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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of National Bank Modaraba Management Company

Limited (the Company) as at 31 December 2015 and the related profit and loss account, statement
of comprehensive income, cash flow statement and statement of changes in equity *age E"ssr with
ﬁ@ notes forming part thereof, for the year then ended and we state that we have obtained all the
information and explanations which, to the best of our knowl edge and belief, were %‘me ary for
the purposes of our audit.

It is the responsibitity of the Company's management to establish and maintain a system of internal
control, and prepare and present the above said mntgmaﬂié in conformity with ib wgmwﬁ
accounting s;amaﬁ“da and the reguirements of the Companies Ordin inance, 1984, Cur responsibility
Is to express an opinion on these statements based on our audi,

s

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable
whether the above said statements are free of any material misstatement. An audit include
examining on a test basis, evidence w@mr%sg the amounts and disclosures in the above said
statements. A am t also includes assessing the accounting policies an@ significant estimates mad
by mﬁﬁﬁg@mmm as well as, evaluating the overall presentation of the above said statements. We

believe that our audit provides a reasonable basis for our opinion aré"% affer due verification, we
report that:

47

(a) in our opinion Qf?}i}@f’ books of account have been kept by the Cor mpany as required by the
Companies Ordinance, 1984;

) in our opinion
D the balance sheet and profit and loss account together with the notes thereon have
been drawn up in conformity with the Companies Ordinance, 1984, and are in
agreement with the books of account and are further in accordance with accounting
policies consistently applied except for the changes as stated in note 2.1, with
which we concur:
) the expenditure incurred during the year was for the purpose of the Company's
business; and
1y the business conducted, investments made and the expenditure incurred during the
year were In accordance with the obhiects of the Fam@am
) in our opinion and to the best of Qus’i mation and according to the ex kplanations given to
us, the balance sheet, profit and loss a mum, 3 ement of ¢ amw%h%m%vs mmm@ cash
flow statement and statement of ¢f ;argsaﬁ in equity together with the notes form ing part
thereof conform with approved account ting standards as applicable in Pakistan, and I give the
informa %@ﬁ f@g&;z;m oy the Lcwﬂan s Grdinance, L%ﬁ In the manner so reguired and

m:s;; ctively give a true and f ‘view of the state of the Company's affairs as at 31
emb@f 2015 and of the iﬁﬁﬁ‘ total comprehensiv {fﬁs its cash flows and changes in
equ iy for the year hefa ended; and

{d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance,
1980 (XVill of 1980,

P
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Chartered Accountants
Engagement Partner: Faroog Hameed
Lahore: 27 February 2016




NATIONAL BANK MODARABA MANAGEMENT

COMPANY LIMITED
BALANCE SHEET
AS AT 31 DECEMBER 2015

Mote 2015 2014
Rupees Rupees
ASSETS
Non-current
Property and equipment 7 339,711 1,019,353
Long term investment g 23,475,000 28 500 000
23,814,711 29,519,353
Current
investment - held to maturity 9 100,000,000 106,000,000
Advances, deposits, prepayments and other receivables 10 9,388,238 9,238,103
Cash and bank balances 11 7,124,163 4,087 397
146,883,388 113,305,800
TOTAL ASSETS 140,808,110 142 824 853
SHARE CAPITAL AND RESERVES
Share capital 12 105,000,000 105,000,000
Unappropriated profits (48,484,712 7,022 195
Fair value reserves - (46 500 000}
56,515,288 G65,522,185
LIABILITIES
Current
Trade and other payables 13 165,000 1,430,800
Payable to National Bank of Pakistan 14 84,127 822 76,071,758
84,282,822 77,302 658
Contingencies and commitments 18
TOTAL EQUITY AND LIABILITIES 140,808,110 142,824 853

The annexed notes from 1 to 26 form an integral part of these financial statements.
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NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2015

Note 2015 2014

Rupees Rupess
Revenue 186 - -
Administrative expenses 17 {14,787 ,175) (32,633,344,
Impairment on available for sale investment 8 (51,525,000) -
Bank charges {7,024) {1,541
Cther operating income 18 10,812,282 2,810,501
Loss before tax {55,508.907 {22,824 384>
Tax 19 - -
Loss after tax {55,506,807 (22,824,384}
Loss per share - basic and diluted 20 5.29) {2.17)

&
i

The annexed notes from 1 to 26 form an integral part of these financial statements.
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NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2015

2015 2014
Rupees Rupees
L.oss after taxation {65,506,807) (22,824 384
Other comprehensive income for the year
ltem to be reclassified to profit and loss in subseguent
periods:
-Fair value loss arising on re-measurement of

available for sale investment {5,025,000; {8,750,000)

Total comprehensive loss for the year 80,531,907 (29,574,384)

The annexed notes from 1 to 26 form an integral part of these financial statements.
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NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2015

2014

Rupees

(22,824,384

833,186

(9,778,718)
35,847

(8,809,685)

(31,634,069

47 488
585,235

802,723

1,080,800
20,778,328

21,859,228

22,461,951

(2,000,000)

7,732,614

2015
Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax {55,506,807)
Adjustment for non-cash items:
Depreciation 381,435
Impairment on available for sale investment 51,525,000
Profit on bank deposits (8,889,479
{Gain) / loss on disposal of fixed asset 1,058 913
42,160 042
(13,346,884}
Working capital adiustment:
{(increase) / decrease in current assets
Advances, deposits, prepayments and other receivables 332,382
Loan to employee -
332,382
Increase / (decrease) in current liabilities
Trade and other payables (1,085,800
Fayable to National Bank of Pakistan 8,056,064
6,590,164
7,522,548
income tax paid {878,023)
Net cash used in operating activities {7.002,341)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment -
Sale proceeds from disposal of property and squipment 1,488120
Frofit on bank deposits received 8,703,987
investment made -
Net cash generated from investing activities 10,659,407
CASH FLOWS FROM FINANCING ACTIVITIES
Net increase / (decrease) in cash and cash equivalents 3,058,768
Cash and cash equivalents at the beginning of the year 4,087 387
Cash and cash equivalents at the end of the year 7,124,163

The annexed notes from 1 to 26 form an integral part of these financial statements.
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2015

Paid-up Available for sale  Unappropriated
Note capital reserve profits Total eguity
(Rupees)
Balance as at 01 January 2014 105,000,000 (39,750,000) 29,846,579 85,096,579
Loss after taxation for the vear - - (22,824 384 (22,824,384}
Qther comprahansive loss for the year - {8, 750,0001 - (6,750,000
Total comprehensive loss for the year - (6,750,000 (22,824,384 (29,574 384)
Balance as at 01 January 2018 105,000,000 (48,500,000 7,022,185 588,522,195
Loss after taxation for the year - - {55,508,%07) (55,506,907
Other comprehensive loss for the year - (5,025,000 - (6,028 0000
Total comprahensive loss for the year - 5,025,000} (55,506,307} (60.531.807)
Transfer fo proft and loss account on
impairment of available for sale investment & - §1,525.000 . 51,528,000
Balance as at 31 December 2015 105,000,000 - (48 484 712 58,518,288

The annexed notes from 1 1o 26 form an integral part of these financial statements.
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015

1 CORPORATE INFORMATION

National Bank Modaraba Management Company Limited (the Company) was incorporated on August 08, 1932 in
Pakistan as a public limited company under the Companies Ordinance, 1984. The Company is a wholly-owned
subsidiary of National Bank of Pakistan (the Holding Company). The purpose of the Company is o float and
manage Modaraba funds. The Company floated First National Bank Modaraba in December 2003. The registered
office of the Company is situated at 5th Floor, NEP Regional Head Quarter Building, 26 - McLagon Road, Lahore.

2 STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved aceounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Board as are notified under the Companies
Ordinance, 1984, provisions of and directives issued under the Companies Ordinance, 1984. In case requirements
differ, the provisions of or directives issued under the Companies Ordinance, 1984, shall prevail

2.1 Standards, interpretations and amendments to published approved accounting standards effective in
2015

The accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial year except as follows:

New Standards, Interpretations and Amendments

The Company has adopted the following financial reporting standards, amendments and interpretation of IFRSs
which became effective for the current year:

IFRS 10 - Consolidated Financia! Statements

IFRS 11 ~ Joint Arrangements

IFRS 12 - Disclosure of Interests in Other Entities

IFRS 13 - Fair Value Measurement

IAS 19 — Emploves Benefils — (Amendment) - Defined Benefit Plans: Empiloyee Contributions

improvements to Accounting Standards Issued by the IASE in December 2013

IFRS 2 - Share-based Payment - Definitions of vasting conditions

IFRS 3 - Business Combinations - Accounting for contingent consideration in a business combination

IFRS 3 - Business Combinations - Scope exceptions for joint ventures

IFRS 8 - Operating Segments - Aggregation of operating segments

IFRS 8 - Operating Segments - Reconciliation of the total of the reporiabie segments’ assals
{0 the enfity’s assets

IFRS 13 - Fair Value Measurement - Scope of paragraph 52 {portfolio exception)

IAS16 - Property, Plant and Equipment and IAS 38 Intangible Assets — Revaluation method —
proportionate restatement of accumulated depreciation / amortization

IAS 24 - Related Party Disclosures - Key management personnel

IAS 40 - Investment Property - Interrelationship between IFRS 3 and IAS 40 {ancillary services)

The adoption of the above amendments, revisions, improvements to accounting standards and interpretations did
not have any material effect on the financial statements. -
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NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

BASIS OF PREPARATION

Basis of measurement
These financial statements have been prepared under historical cost convention.

Functional and presentation currency

—f

hese financial statements are presented in Pak Rupee, which is the Company's functional currency,
SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements are in conformity with approved accounting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. It also requires management to exercise its
judgment in the process of applying the Company's accounting policies. Estimates and judgments are continually
evaluated and are based on historical experience, including expectations of future events that are believed to be
reasonable under the circumstances. These estimates and underlying assumptions are reviewed on an ongoing
basis. Revision to accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both current and
future periods. The areas involving a higher degree of judgments or complexity or areas where assumptions and
estimates are significant to the financial statements are as follows:

Useful life and residual values of property and equipment

The Company reviews appropriateness of the rate of depreciation, useful life and residual value used in the
calculation of depreciation. Further, where applicable, an estimate of the recoverable amount of asssts is made for
possible impairment on an annual basis, In making these estimates, the Company uses the technical resources
available with the Company. Any change in the estimates in the future might affect the carrying amount of
respective item of property, plant and equipment, with corresponading effects on the depreciation charge and
impairment,

Impairment of assets

The carrying amounts of the Company’s assets are reviewed at each balance sheet date to determine whether
ying pany

there is any indication of impairment. If such indication exists, the asset's recoverable amount is estimated in order

to determine the extent of impairment loss, if any. Impairment losses are charged to profit and loss,

Taxation

In making the estimate for income tax payable by the Company, the Company takes into account the apniicable
tax laws and the decisions by appellate authorities on certain issues in the past

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of
previous financial year. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Property and equipment

Property and equipment is siated at cost less accumulated depreciation and impairment losses. Cost of Droperty
and equipment consists of historical cost and directly atiributable cost of bringing the assefs to their present

location and condition.

Subsequent costs are included in the assef's carrying amount or recognized as separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the
cost of the item can be measured reliably. All other repair and maintenance costs are charged to income during
the period in which they are incurred. When a major inspection is performed, cost of replacement is recognized in
the carrying amount of the plant and equipment as a replacement cost if the recognition criteria is satisfied.
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NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

Depreciation is calculated on a straight line basis over the useful life of the asset on the rates as disciosed in notg

7. Full month's depreciation is charged in the month of addition while no depreciation is charged in the month of
disposal.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognizing of the asset {caliculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in profit or loss in
the period the asset is derecognized.

'he assets’ residual values, useful lives and methods of depreciation are reviewed, and adjusted if appropriate, at
each financial period end.

Investments
Investment in managed Modaraba

Investment in managed Modaraba is stated at fair value. Any gain or loss due to re-measurement is charged o
other comprehensive income and accumulated in statement of changes in equity.

Held-to-maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to
maturity when the Company has the positive intention and ability to hold them to maturity. After initial
measurement, held to maturity investments are measured at amortized cost using the Effective Interest Rate
(EIR}, less impairment.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees or cosis that
are an integral part of the EIR. The EIR amortization is included as finance income in the statement of profit or
ioss. The losses arising from impairment are recognized in the statement of profit or loss as finance cost

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, cheques in hand, cash at bank in current, saving and depos#
accounts and other short term highly liquid instruments that are readily convertible into known amount of cash and
which are subject to an insignificant risk of changes in value.

Financial instruments

All the financial assets and financial liabilities are recognized at the time when the Company becomes a party o
the contractual provisions of the instruments. The Company derecognizes a financial asset or a portion of financial
asset when, and only when, the enterprise loses control of the contractual rights that comprise the financial asset
or portion of financial asset. While a financial liability or part of financial liability is derecognized from the balance
sheet when, and only when, it is extinguished, i.e.; when the obligation specified in the contract is discharged,
cancelled or expires.

Financial assets are investments, deposits, frade debts, other receivables, cash and bank balances. These are
stated at their nominal values as reduced by the appropriate allowances for estimated irrecoverable amount.

Financial liabilities are classified according to the substance of the contractual arrangements entered into.
Significant financial liabilities are short term running finance utilized under mark-up arrangements, creditors,
accrued and other liabilities. Mark-up bearing finances are recorded at the gross proceeds received. Othe

rz'
liabilities are stated at their nominal value. [
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NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

Impairment

The carrying amount of the Company's asset is reviewed at each balance shest date to determine whether there
is any indication of impairment. If such indication exists, the recoverable amount of such assets is estimated. An
impairment loss is recognized wherever the carrying amount of the asset exceeds its recoverable amount.
Impairment losses are recognized in profit and loss account. A previously recognized impairment loss is reversed
only if there has been a change in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognized. If that is the case, the carrying amount of the asset is increased to its
recoverable amount. That increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in profit and loss account.

Offsetting of financial assets and financial liabilities

A financial asset and financial fiability is offset and the net amount is reported in the balance sheet if the Company
has a legally enforceable right to set off the recognized amounts and intends either to seftle on net basis or to
realize the assets and settle the liabilities simultanecusly.

Taxation

Current

Provision for current taxation is based on taxable income at the current rate of tax after taking into account
applicable tax credits, rebates and exemptions available, i any. The charge for the current tax includes
adjustments to charge for prior years, if any.

Deferred

Deferred tax is provided in full using the balance sheet liability method on all temporary differences arising at the
balance sheet date, between the tax bases of the assets and liabilities and their carrying values. Deferred tax
assels are recognized for all deductible temporary differences to the extent that it is probable that future taxable
profits will be available against which the temporary differences can be utilized.

The carrying amounts of all deferred tax assets are reviewed st each balance sheet date and reduced to the
extent, if it is no longer probable that sufficient taxable profits will be available to allow all or part of the deferred tax
assets o be utilized.

The tax rates enacted at the balance sheet date are used to determine deferred tax,
Provigsions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outfiow of resources embodying economic benefits will be reguired (o seffle the
obligation and reliable estimate of the amount can be made. Provisions are reviewad at each balance shest date
and adjusted to reflect the current best estimate. The expense relating to any provision is presented in profit or

loss net of any reversals.
Revenue recognition
Interest on bank accounts / deposits is recognized on time proporiion basis.

Management fee is recognized when the right to receive has been established based on the profit after tax of
managed Modaraba.

Related party transactions
Transactions with related parties are made at arm's length price determined in accordance with the comparable

uncontrolied price method except for the aliocation of expenses relating to combined offices shared with the
Holding Company, which are aliocated on the actual basis.




NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCUUNTING

STANDARDS THAT ARE NOT YET EFFECTIVE

The following amendments and interpretations with respect to the approved acc

ounting standards as applicable in
Pakistan would be effective from the dates mentioned below agai

nst the respective standard or interpretation.

Effective date
{(annual pericds
beginning

Standard or Interpretation on or after)

IFRS 10 - Consolidated Financial Siatements, IFRS 12 Disclosure of Interests

O1-Jan-18
in Other Entities and IAS 27 Separate Financial Statements — Investment
Entities: Applying the Consolidation Exception (Amendment)
IFRS 10 - Consolidated Financial Statements and IAS 28 Investment in Associates 01-Jan-16

and Joint Ventures - Sale or Contribution of Assets between an lnvestor
and its Associate or Joint Venture {Amendment)

{FRS 11 - Joint Arrangements - Accounting for Acquisition of Interest in Joint
Operation (Amendment)

IAS 1~ Presentation of Financial Statements - Disclosure Initigtive {Amendment) Ot-Jan-18

IAS 16 - Property, Plant and Equipment and 148 38 intangible assets - Clarification 01-Jan-18
of Acceptable Method of Depreciation and Amortization {Amendment)

IAS 16 - Property, Plant and Equipment 1AS 41 Agriculture - Agriculture: Bearer O1-Jan-16
Planis (Amendment)

IAS 27 — Separate Financial Statements — Equity Method in Separate Financial Ot-Jan-16

Statements (Amendment)

The above standards and amendments are not expected to have any material impact on the Company's financial
statements in the period of initial application.

In addition to the above standards and amendments, improvements to various accounting standards have also
been issued by the IASB in September 2014. Such improvements are generally effective for accounting periods
beginning on or after 01 January 2016. The Company expects that such improvements to the standards will not

have any material impact on the Company's financial statements in the pericd of initial application.

Further, following new standards have been issued by IASB which are yet to be notified by the SECP for the
purpose of applicability in Pakistan.

ASB Effective date
{annual periods

Standard beginning on or after)

IFRS @ — Financial instruments: Classification and Measureament

Jt-Jan-18
IFRS 14 - Regulatory Deferral Accounts O1-dan-16
IFRS 15 — Revenue from Contracts with Customers Oi-dan-18

[FRS 16 - Leases Ot-Jan-19 e
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NATIONAL BANK MODARABA MANAGEMENT

COMPANY LIMITED
Mote 2018 2014

LONG TERM INVESTMENT RBupees Bupses
In associated company:
Managed modaraba - First Nationa! Bank Modaraba
7,500,000 (2014 7,500,000) ceriificates of Rs. 10 each - Cost TE, 000,000 78,000,000
Adjustment on re-measurement (o fair value - (46 500,000

75,000,000 28,500,000
Provision for impairment 8.3 {81,825,000)

23,475,000 28 500 000

The Company holds 30% (2014

a3

(%) of voling power in First National Bank Modsraba (FNBL.
Investment in FNBM is stated at fair value based on public quotations of Pakistan Stock Exchange.

The Company has charged impairment against available for sale investment in view of significant and continuous decline

Break-up value of invesiments in FNBM, based on its condsnsed interim financial information for the period endad 31
December 2015 amounted to Rs. 3.68 per certificate {2074: Rs. 5.48 per certificate).

Summarized interim financial information for the period ended 31 Decembear 2015 of FNBM is as follows:

2015 014
Fupses Fupees
Totzl asseis 1,020,744 878 1,349 480 B2
Total liabilities 928,858,808 1,187 181,882
Loss after taxation (48,827 484 {101,393 354

INVESTMENT - HELD TO MATURITY

This represents investment in term deposits certificates having maturity of 8 months (2014 § months) maintained with Dubai
Islamic Bank Pakistan Limited (2014 First Women Bank} and carries interest rate of 7.20% per annum {2014: 8.75% per
annum).

Note 2018 2014
Rupess Rupees
ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advances 10,000 -
Due from First National Bank Modaraba 19.1 - 348,724
repayments 8,542 -
Profit on bank deposiis receivabis 38,640 54,148
Advance tax 10.2 9.913,254 5 B35 231
2,568,236 238 103
The movement is as follows:
Opening balance 148,724 348,724
Addd: Management fee charged during the vear - -
Less: Received during the vear 348,724y -
- 348,724

This represents the withholding tax deducted at source on profit on deposits with banks and dividend received from First
Nationgl Bark Modaraba in prior years.

MNote 2018 2014
Rupees Rupess
CASH AND BANK BALANCES
Current account 3,288,228 14,148
National Income Daily Account (NIDA) 11.4 245,407 2,875 820
Saving and deposit accounts 1.2 3843731 1977431
7,124,183 4 087 387

This account is maintained with the Holding Company and carries markup e the rale of 3% t0 5.2% {2014 4% 10 7.1%) per
annum.

Rate of profit on deposits and savings accounts ranges from 3.02% to 4.00% (2014 4 3% w0 5

per annum.




NATIONAL BANK MODARABA MANAGEMENT

COMPANY LIMITED
2015 2014
Rupees Rupees
12 SHARE CAPITAL

Authorized

15,000,000 (2014: 15,000,000} ordinary shares of Rs. 10 sach 150,000,000 150,000,000
issued, subscribed and paid-up

10,500,000 (2014 10,500,000} ordinary shares of Rs. 10 sach fully paid in cash 105,000,000 105,000,000

The hoiding company, National Bank of Fakistan, holds 10,487,500 (2014; 10,487 500} ordinary shares of Rs. 10/-sach (2014
Rs.tQ/-sach) represeniing approximately 89.98% (2014 89.98%) of issued and paid up capital of the Company. The

LR -
remaining shares are held by the nominses of the rolding Company.

Note 2015 2014
Rupess Hupess
13 TRADE AND OTHER PAYABLES
Accrued expenses 16E,000 1,230,900
14 PAYABLE TO NATIONAL SANK OF PAKISTAN {NBP)
Cpening balance 76,071,758 55,293,430
Szalaries and benefiis 4,917,892 14,127,261
Utilities 2,324,824 4,002,822
Communication 8,088 31,080
Books and newspapers 27 458 55,258
Repair and maintenance 304,992 1,770,858
Miscellansous expenses 473,010 7O 243
B, 056,064 20,778,328
84,127,822 76,071,758
Payments during the year - -
4.1 84,127,822 78,071,758

14.1 This balance has arisen due to payments made by National Bank of Pakistan Limited on behalf of the Uompany in respect of
the above mentioned items.

15 CONTINGENCIES AND COMMITMENTS
There were no contingencies and commitments fo report at the end of reporting period (2014 Nil),

1%  REVENUE

The Company has not recognized any management fee due ‘o losses incurred by the managed Modaraba during the vesr

(2014 NID.
Mote 2015 214
17 ADMINISTRATIVE EXPENSES Rupees Rupses

Salaries and benefits 8,246,556 21,881,804
Direciors’ meeting fee 1,080,800 845,000
Travelling and conveyance 1,272,44% 70,088
Utilities 2,324 824 4002822
Communication B.oas 88,735
Advertising expense - 115,800
Rent expenses - 1,065,900
Books and newspapers 7 458 T2
Legal and professional charges 382,214 93,825
Auditors’ remuneration 240,000 165,000
Entertainment 8,118 54 585
insurance 31,710 105,807
Depreciation 381,435 933,186
Repairs and maintenance 304,892 1,770,856
Loss on disposal of fixed asset » 35 847
Miscellaneous 481,140 THE a2

14,787,178 32,633 sad
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NATIONAL BANK MODARABA MANAGEMENT

OTHER OPERATING INCOME

income from financial assets
Profit on bank deposits
Other income

income from other than financia! assets

Gain on disposal of property and equipment
Reversal of accrued expenses

TAX

Net defarred tex asset of Rs. 33.87 million (2014: Rs. 32.14 million) arising on account of temporary di
property and equipment, investment in managed Modaraba and unused tax losses and tax credits ha

due to uncertainty regarding its recoverabiiity in the foresesable future.

COMPANY LIMITED

2018 2014

Bupees Rupess
8,689,479 8,778,718

- 31,783

B.6B9.479 9,810,501
1,068,813 -
1,088 300
2.122,813

10,812,282 2,810,801

y differences mainly on
has not been accountad for

2015 2014
EARNINGS PER SHARE - BASIC AND DILUTED
Loss after taxation aitributable to ordinary shareholders Rupees (E5. 506,807 (22 524 3843
Waighted average number of ordinary shares Mumbers 10,500,000 10,500,000
Loss per share Fupses (5,29 (2173
Thers Is no dilutive effect on the basic earnings per share of the Company.
REMUNERATION OF DIRECTORS, CHIEF EXECUTIVE AND OTHER EXECUTIVES
2018 2014
=3 i 3 ‘ I
Particulars m';%e%‘ Executives Bi};@f Executives
Executive Exscutive
{(Rupees)

Managerial remuneration 1,316,128 4,553,548 5,003,121 4,108,242
House rent allowance 658,068 854,452 1,895,276 1,284 640
Convevance - 433,208 533,288 882,007
Utilities 187,925 280,274 488,799 455,784
Security guard - - 245 440 286,981
Cthers 1,196,938 1,798,412 700 589 585,224

2,328,084 4,817 882 8.843.511 7,810,688
No. of persons 2 2 2 2

In addition to the above, Chief Executive Officer is also provided with a Company maintained car,

Non-executive directors of the Company are not drawing any salary,
Rs.15,000 per meeting was paid to each diractor.

RELATED PARTY TRANSACTIONS

The related parties comprise the Helding Company, the associate - managsd Modaraba, directors and key management
personnel. Aggregate transactions during the year with the related parlies, except for remunerstion of key management

personnel as disclosed in note 21, are as ollows:

Nature and description of related party

Relationship transactions and balances

Year end balances

Asscciate Management fee receivable from First National

Bank Modaraba

Holding company Due to National Bank of Pakistan

Transaction during the vear

Haolding company Expenses incurred by NBP on behalf of the

Company during the year

2015 2014
Rupees Rupees
- 348,724
84,127,822 76,071,758

2,068,064
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23 FINANCIAL RISK MAMAGEMENT OBJECTIVES AND POLICIES

The Company's financial liabilities comprise of payable to National Bank of Pakistan. The main purpese of these financial
liabllities is to raize finance for the Company's operations. The Company has various financial assets such as receivables and
cash and shori-term deposits, which arise directly from its operations. The main risks arising from the Company's financial
instruments are credit risk, fiquidity risk, foreign currency risk and interest rate risk The Board of Directors reviews and
agrees policies for managing each of these risks which are summarized below,

231 CREDIT RISK

Credit risk is the risk which arises with the possibility that one party to & financial instrument will fail 1o discharge Hs obligation

iy
and cause the other parly to incur a financial loss. The Company attempts to control credit risk by monitoring credit
exposures, limiting transactions with specific counterparties and continually assessing the creditworthiness of counterpartizg,

Concentration of credit risk arises when a number of counterparties are engaged in similar business activities or have similar
economic features thal would cause their abllity to meet contractual obligations to be similarly affected by changes in
economic, political or other conditions. Concentrations of credit risk indicate the selative sersitivity of the Company's
parformance te developments affecting a particular industry.

The Company is exposed to credit risk on profit receivables, short ferm investment and bank balances. The carrying smounts
of the financial sssets represent the meximum credit exposure before any oredit enhancements. The Company has placsd
funds with financial institulions with high credit raling. The Company assesses the credit quality of counterparties as
salisfactory. The maximum exposure to credit risk at the reporting date is:

Carrving Values

2018 2014
Rupees Rupees
Due from First National Bank Modaraba - 348 724
Profit on bank deposit 38,840 84 148
Short term investment 100,000,000 16,000,000
Bank balances 7,924,163 4.087 287
107,183,803 104 470,269

Quality of Financial Assets

The credit quality of balances with banks can be assessed by reference to external credit ratings as shown below

Rating Short
term Rating Agency 2018 2014

Investment Rupees Rupees
Dubsl islamic Bank Pakistan Limited A1 JOR-VIS 100,000,000 -
First Women Bank Limited AZ PACRA, - 160,000,000
Bank Balances
Bank Alfalah Limited Ats PACRA 18,880 15,368
Al Baraka Bank (Pakistan) Limited Al FPACRA 3,807,782 1,144,851
Mational Bank of Pakistan Al PACRA 218,107 2,875,820
Faysal Bank Limited At PACRA 28 28
The Bank of Puniab At PACRA 15,148 14,148
Meezan Bank Limited A-t+ JOR-WIS 18,943 17,388
Banklslami Pakistan Limited Ad PACRA 3,280,178 -

7,424,183 4 087 307

23.2 LIQUIDITY RISK

Liquidity risk Is the risk that the Company will not be able to mest iis financial obligations as they fail due. The Company's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient lig o meet ils obligations
when due, under both nommal and stressed conditions. without incurring unacceptable losses or risking damage to the
Company's reputation. The Company uses different methods which assisis it in menitoring cash flow requirements. Typleally
the Company ensures that & has sufficient cash on demand o mest expected operational expenses for 2 reasonable period,
including the servicing of financial obligations, if any. When required, the Holding Company can also make paymenis on
behalf of the Company (refer note 14). The table below summarizes the maturity profile of the Company's financial llabilities at
the following reporting dates:
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On Less than 3 3 months to | i
2018 Demand manths 12 months Total i
{Rupees]
Trade and other payables 1,085,800 165,000 - 1,230,900
Due to Mationa! Bank of Pakistan 84,127,822 - - 84 127 822
88 183,722 165,000 = 85358722
2014

Trade and other payable 1,085,800 185,000 - 1,230,900
Due to National Bank of Pakistan 76,071,758 - - 76,071,758
77,137,658 185,000 - 77,302 658

23.3 FOREIGN CURRENCY RISK

Foreign currency risk is the risk that the value of a financial asset or a financial Hability will fluctuate due to change in foreign
exchange rates. It arises mainly where receivadles and payables exist due to transactions in forsign currency, The Company
has nc receivables and payable in foreign currenay, hence not exposed to foreign currency risk.

23.4 INTEREST RATE RISK

Interest rate risk is the risk that fair value or future cash flows of a financial instrument will fluctuate due to changes in market
interest rate. The Company has no borrowing however, term deposit receint and saving accounts with commercial banks are

on interest rate renegotiable after 1 to 8 month.

Sensitivity Analysis:

The following table demonstrates the sensitivity fo a reasonably possible change in interest rates, with all other variables held
constant, of the Company's loss / profit before tax {through the impact on fioating rate) and the Company's equity. The
sensitivity analysis is based on the assumption that deposit remains constant in the period.

Increase/decrease in Effect on (inss} before tax
hasls points 2015 ity
Rupees Fupess
+10 868,948 977 BYZ
~10 (868,948) (977.872)

23.5 CAPITAL RISK MAMNAGEMENT

The primary objective of the Company's capital management i to ensure that & maintaing a strong credit rating and healthy
caplial retios in order to support iis business and mawimize sharsholder value. The Company manages #s capital structure
and makes acjustments to it, in light of changes in economic conditions. To maintain or adiust the capital structure, the
Company may adjust dividend payments o sharehoiders, retumn capital tov sharsholders or issue new shares. No changes
were mads in the objectives, policies or processes during the year ended 31 December 2015 and 31 December 2014, Capital
includes ordinary shares and reserves.

23.8 FAIR VALUE OF FINANCIAL INSTRUMENTS

The carrying values of the financial assets and financial liabilities approximate thelr fair values. Falr value is the amount for
which an asset could be exchanged, or 2 liability setiied, hetween knowledgeable, willing parties in an amm's length
transaction. The carrying values of all financial assets and financial labilities approximate their falr values.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are calegorized within the falr
value hierarchy, described as follows, based on the lowest level input thet s significant to the fair value measuremant as a

whole:

-Level - Quoted {unadjusted) market prices In active markets for identical assets or iisbilities. The Company has
measured its available for sale investment using level 1 input method.

~Level 2 - Valuation technigues for which the lowest level input that s significant to the falr value measurement i
directly of indirectly observable. The Company has ne item to report at this level

-Level 3- Valuation technigues for which the lowest level input that is significant to the fair value messwement =

unobservable. The Company has no item to report at this level [
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20186 2014
24 NUMBER OF EMPLOYEES
Average number of emplovees 2 3
Closing number of employees 1 2
25  DATE OF AUTHORIZATION ’
g7 157
[ K bl
These financial statements were authorized for issue on i éby the Board of Dirsctors of the Company.

28  GENERAL
28.1 Figures have been roundad off to the nearsst rupes,

28.2 Corresponding figures have been rearranged / reclassified, wherever necessary, for better and fair presentation. However no
significant rearrangement / reclassification has heen made in the financial statements.

CHIEF EXECUTIVE ~ THRECTOR




