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INDEPENDENT AUDITORS' REPORT TO THE MEMBERS

ed balance sheet of Mational Bank Modaraba Mama@emeni Company
’t 31 December 2016 and the related profit and loss arcmmi, statement

cash flow statement and statement of changes in equit ' together w‘*h the
notes forming part thereof, for ahc—‘ year then ended and we state that we ?“ave obtained alf the
0 a v axp ana fons which, to the best of our knowledge and belief, were necessar v for the

We have a dited the an
Limited (the Comp 3) as
of c@mmehengzq@ come,

) ore
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It is the responsibility of the Company’s management {o establish and maintain a svstem of internal

nirel, an z:e epare and present the above said szaéemeﬁtg in conformity with th

‘if:%z ds am %ﬁa requirements of the Companies Ordinance, 1984, Our responsibility is
nion on these statements based an our au dlé

We conducted our audit in accordance with the audit ting standards as applicable in Pakistan. These
s require that we plan and perform the audit to obtain reasonable assurance about whether
ima ﬁﬁ@\&@ said statements are free of any material misstatement. An audit includes examini ingona
vi ipporting the amounts and disclosures in the above sald statements. An audit
unting policies and significant estimates made by manag sement, as
entation of the above said Sa&f@ ments. We tzzf fteve thal our audit
r opinion and, after due verification, we report that
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)] ﬁ;}e;‘ books of account have been kept by the Company as required by the

$s) N our opinion

3] the balance shest and profit and loss account together with the notes thereon have
been drawn up in conformity with the C om;&amev Ordinance, 1984, and are in
ﬁgreamm% with the books of account and are further in 355@%’@&?&0‘3 with accounting

licles consistently applied except for the mngeg as stated in note 2.1, with which

WwWe concur;

TW"J

i the expenditure incurred during the year was for the purpose of the Company's
ousiness: an O‘

i the business conducted, investments made and the expenditure incurred guring the
year were in accordance with the objects of the C MIDany;

(s in our opinion to the best of our information and according to the explanations given to
us, thet ce sheet, profit an {é s account, ST&M@?‘PGLiJfLZ?’?‘D?Eﬁ“R:RJQﬂs.i?’ﬂi—‘ cash flow
st d statement of ch q s in equity fogether with the notes formis hereof
Cor ith approved accounting standards as applicable in Pakistan, and z;;%iva the
inforr on required by the Companies Ordinance, 1984, in the manner so s%agm&»c? and
resp ecmm\; ive a true and fair view of ZM state of the Company's affairs as at 31 December
2016 and of the loss, total comprehensive loss, its cash flows and changes in e»::;u%ty f‘m the
year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980

. . "
g;_,ﬁ %a\r—-—;\ B

Chartered Accountants
Engagement Partner: Faroog Hameed
Lahore: 22 April 2017




NATIONAL BANK MODARABA MANAGEMENT

COMPANY LIMITED
BALANCE SHEET
AS AT 31 DECEMBER 2016

ASSETS

Non-current

Property and equipment
Long term investment
Deposits

Loans and advances

Current
investment - held to maturity

Advances, deposits, prepayments and other receivables
Bank balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES
Share capital

Unappropriated profits

Fair value reserves

LIABILITIES

Current

Trade and other payables

Payable to National Bank of Pakistan

Contingencies and commitments

TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 25 formani

y.3
of Ltz

CHIEF EXECUTIVE

Note

2018 2015
Rupees Rupees
7 166,676 338,711
8 35,100,000 23,475,000
25,000
4,828 -
35,296,802 23,814 7141
8 98,000,000 100,000,000
10 13,524 945 9,868,238
11 2,378,380 7,124,183
113,904,328 118,983,309
149,200,930 140,808,110
12 105,000,000 108,000,000
(58,599,803) (48,484712)
11,825,000 -
88,028 197 58,515,288
13 251,875 165,000
4 20,923 858 84 127822
91,175,733 B4 202 8oz
15
149,200,930 140,808,110
8, E{

ntegral part of these financial stalements.

—DIRECTOR




NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMRER 2016

Mote 2016 2018

Rupees Rupees
Revenue ig - -
Administrative expenses 17 (17,103,129 (14,787 175)
Impairment on availabie for sale investment - (51,525,000
Bank charges {2,743 {7,024}
Cther operating income 18 6,990,781 10,812, 292
Loss before tax {10,115,081) (55,506,907)
Tax 18 - -
Loss after tax 10,115,001 (55,506,807)
Loss per share - basic and diluted 20 0.98) (5.2}

The annexed notes from 1 to 25 form an integral part of these financial statements.

CHIEF EXECUTIVE

DIRECTOR




NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR EMNDED 31 DECEMBER 2016

2016 2015
Rupees Rupess

Loss gfter taxation {10,115,091) (55,506,907
Cther comprehensive income for the year
ltem to be reclassified to profit and loss in subseguent
periods:

Gain/ (Loss) arising on available for sale invesiment 11,825,000 (8,025,000
Total comprehensive income / (loss) for the year 1,509,909 (60,531,807

The annexed notes from 1 to 25 form an integral part of these financial statements,

CHIEF EXECUTIVE




NATIONAL BANK MODARABA MANAGEMENT
COMPANY LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 DECEMRER 2016

2016 2015
Rupees Rupess
CASH FLOWS FROM OPERATING ACTIVITIES

Loss before taxation

(10,115,091) (55,506,807)
Adjustment for non-cash items:
Depreciation 173,035 381,
Impairment on available for sale investment - 51,525
Profit on bank deposits {6,988,289) {8,689,
{Gain} /loss on disposal of fixed asset - (1,058
(8,815,254} 42,1800
(16,830,345) (13,348,
Working capital adjustment:
(increase) / decrease in current asseis
Advances, deposits, prepayments and other receivabies {B,658) 332,382
Lean to employees 44 851 -
{53,509) 332,382
Increase / {decrease! in current liabilities
Trade and other payableg 86,875 (1,085,900
Payable to Nationat Bank of Pakistan 6,796,038 2,088 084
6,282,911 8,080 184
Cash generated from operations 8,829,402 7,322 545
income taxes paid (373,287 (978,02%

Net cash used in operating activities (10,474,230} (7.002,341)

CASH FLOWS FROM INVESTING ACTIVITIES

Security deposit CDC {25,000} -
Sale proceeds from disposal of property, plant and equipment - 1355120
Profit on bank deposits receivad 3,754,447 8,703,987
Decrease in investments-nat 2,808,000 -

Net cash generated from investing activities

5,728,447 10,058,107
CASH FLOWS FROM FINANCING ACTWITIES

-

Net (decrease} / increase in cash and cash equivalents

(4,744,783} 3,056,766
Cash and cash equivalents at the beginning of the year 7,124,163 4 087 397
Cash and cash equivalents af the end of the year 4,379,380 7,124 163

The annexed notes from 1 tc 25 form an integral part of these financial statements.

4 .
SN Z LA ; , ‘
CHIEF EXECUTIVE ~ DIRECTOR




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2016

Balance as at 1 January 2015

Loss after taxation for the year
Other comprehensive ioss for the vear

Transfer to profit and loss account on

impairment of available for sale investment
Total comprehensive loss for the year

Balance as 2t 1 January 2018
Loss after taxation for the yaar
Other comprehensive income for the year

Total comprehensive loss for the vear

Balance as at 31 December 2015

The annexed notes from 4 o 25 form an

4
L

CHIEF EXECUTIVE

, ; ) Unappropriated
ifi;i? s%mzi:‘f‘%zf; sale profits / Total equity
P ® Accumulated loss
{Rupees)
105,000,000 {48,500,000) 7,022,185 85,522, 195
- - (55,506,907 155,508,907
- {5,0258,000; - {5,028,
- 51,825,000 51,528,000
- 48,500,000 (50,506,807 (9,006,807
108,000,000 - (48484 710 56,515 288
- - {10,115,081) {11808
- 11,825 000 - 11.625.000
- 11,825,000 (10,115,081) 1508800
105.000.000 11825000 (58,590,802 58,025 197
Integral part of these financial statements. 5,

DIRECTOR




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Bl

CORPORATE INFORMATION

National Bank Modarzba Management Company Limited {the Company) was incorporated on August 08, 1997 in
Pakistan as & public limited company under the Companies Ordinance, 1984, The Company is a wholly-owned
subsidiary of Mational Bank of Fakistan (ths Holding Company). The purpose of the Company is to finat and
manage Modaraba funds. The Company floated First National Bank Modaraba in December 2003, The registered
office of the Company is situated at 5th Floor, NBP Regional Head Guarter Building, 26 - Molagon Road, Lahore,

STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with the approved accounting standards as
applicable in Pakistan, Approved accounting standards comprise of such internstional F
Slandards {IFRS} issued by the International
Ordinance, 1984, provisions of and directives
differ, the provisions of or directi

inancial Reporting
Accounting Standards Board as are nodified under the Companies
issued under the Companies Crdinance, 1984, In case requirements
ves issued under the Companies Ordinance, 1984, shall prevall,

Standards, interpretations and amandments {0 published approved accounting standards effective In 2016

The accounting policies adopted in the preparation of these financial statements are consistert with those of the
previous financial vear except as described below :

Standard or internretation

The Company has adopted the following accounting standard and the amendments and interpretation of IFRSs
which became effective for the currand year:

iFRS 10, IFRE - Consolidated Financial Statements, Disclos

iosure of Interests in Other Entities and Separate
12814328 Financial Statements - nvestment  Entities: Applying  the Consolidation Excaption
{(Amendment)
IFRS 11 -

Joint Arrangements - Accounting for Acquisition of interest in Joint Operation {Amendment)

iAS 1 - Prasentation of Financial Statements - Disclosure Initiative {dmendment)

AS 16 &iA8 - Property, Plant and Egquipment and intangible s

assels - Clarification of Acceptable Method of
38 Depreciation and Amortization {Amendment}
AS 1B &1AS - Property, Plant and Eguipment IAS 44 Agriculture - Agriculture: Boarer Plants (Amendment)
41
IAS 27 - Separate Financial Statements — Equity Method In Separate Financial Statements

{Amendment)

Improvements to Accounting Standards Issued by the IASB in December 2015

FRS & - Non-current Assets Held for Sale and Discontinued Operations - Changes in mathods of
disposal

IFR37 - Financial Instruments: Disclosures - Servicing contracts

FR37 - Financial Instruments: Disclosures - Applicability of the offsetling disclosures 1o condensaed
intarim financial statements

IAS 19 - Employee Benefits - Discount rate: regicnal market issue

IAS 34 -~ interim Financial Reporting - Disclosure of information ‘cisewhers in the interim financial report’

The adoption of the ahove amendments,

interpretations and improvements did not have any material effect on the
financial statements,




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMI TED

3 BASIS OF PREPARATION
3.1 Basis of measurement

These financial statements have been prepared under historical cost convention.

3.2 Functional and presentation currency

These financial statements are presented in Pak Rupee, which is the Company's functional currency, Figures have
been rounded off to the nearest rupees unless otherwise statad

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statements are in conformity with approved accounting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. It also requires management to exgrcise iz
judgment in the process of applying the Company's accounting policies, Estimates and dgments are continually
evaluated and are based on historical experience, including expectations of future events that are belleved o be
reasonable under the circumstances. These estimates and undertving assumptions are reviewad on an ongoing
basis. Revision 1o accounting estimates are recognized in the peried in which the estimate is revised if the revision
affects only that period or in the period

future periods. The areas irwol

of the revision and future periods i the revision affects both current and
ving a higher degree of judgments or complexity or areas whers assumptions and
estimates are significant to the financial statements are as foliows:

al Useful life and residual values of property and sguipment

The Company reviews approprizteness of the rate of depreciation, useful life and residual value used in the
calculation of depreciation. F urther, where applicable, an estimate of the recoverable amount of assels & made for
possible impalrment on an annual basis. In malking these estimates, the Company uses the technical TesouUrnes
available with the Company. Any change in the estimates in the fulure might affect the carrving amount of

respeclive ltem of property, plant and equipment, with corrssponding effects on the depreciation chargs and
impairment,

o) impairment of company assets
The carrying amounts of the Company's assels ara

there Is any indication of impairment, If such indicatl
to determine the exient of impairment loss, if any,

reviewed af sach balance sheet dale o determine whather

on axisis, the ssset's recoverable amount is estimated in order
impairment iosses are charged o profit and loss,

c} Taxation

in making the estimate for income tax payable by the Company, the Company takes into account t

i the soplicable
tax laws and the decisions by appeliate authorities on certain issuss in the past,

5 SIGNIFICANT ACCOUNTING POLICIEES

The accounting policies adopted in the preparation of these financial statements are consistent with those of
previous financial vear, These policies have besn

consistently applied o all the years presented, unless otherwise
stated,

5.1 Property ang sguipment

Property and equipment is stated al cost less accumulated depreciation and impairment iosses, Cost of property

and equipment consists of historical cost and directly attributable cost of bringing the assets to thelr present
location and condition.

Subsequent costs are included in the asset's carrying amount or recognized as seperale assel as appropriate,
only when i is probabhle that future economic benefits associated with the itlem will flow fo the Company and the
cost of the Hem can be measured reliably. All other repair and maintenance cosls are charged to income during
the period in which they are incurred. When a major inspection is performed, cost of replacement Is recognized in
he carrying amount of the plant and equipment as a replacement cost if the recegnition criteria is satisfied.

Depreciation is calculated on a straight line basis over the useful life of

7. Full month's depreciation is charged in the month of addition whi]
disposal.

the asset on the rates as disclosed in note
& no depreciation is charged in the month of

An item of property and equipment is derecognized upon dispesal or when no future economic benefits are
expected from its use or disposal, Any gain or loss arlsing on derecognizing of the asset tealculzted a8 the
difference between the net disposal proceeds and the camying amount of the aszsel) is included In profit or loss In
the period the asset is derscognized,

¥




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

The asseis’ residual values, usefyl |

ives and methods of depreciation are reviewed
each financial period end.

 Bnd adjusted f anmronrate, at
5.2  Investmenis
investment in managed Modaraha

Investment in managed Modaraba is stated at fair val

ue. Any gain or loss due to fe-measurement s ¢haroed o
other comprehensive income and acocumulated

in statement of changes in equity.

Heifci-iew-maimity investments

Non-derivative financial asssts with fixed or determinable payments and fixed maturities are classified as held o
maturity when the Company has the positive

intention and ability to hold them to maturity. After initial
measurement, held to maturity investments are measured al amortized cost using the Effective Interest Rate
(EIR), less impairment.

Amortized cost is calculated by taking into account an
are an integral part of the EIR. The EIR amortization
loss. The iosses arising from impairment are re

y discount or premium on acguisition and fees or costs that
i8 included as finance income in the statement of profit or
cognized In the statement of profit or loss as finance costs,

5.3 Cash and cash equivalents

Cash and cash equivalents tomprise cash in hand, cheques in hand, cash at bank in current, saving and deposit
accounts and other short term highly liquid instruments that are readily convertible into known amount of cash angd
which are sublact o an insignificant risk of changes in value.

5.4 Financial instruments

All the financial assets and financial Habilites are recognized at the time when the Company becomes a party o
the contractual provisions of the Instruments. The Company derecognizes a financial asset of & portlon of financial
asset when, and only when, the enterprise loses control of the contractual rghis that comprise the financial asset
or portion of financial asset, While a financial liability or part of financial iability is derecognized from the balance
sheet when, and only when, it

Is extinguished, i.e.; when the obligation specified in the contract Is discharged,
cancelled or expires,

Financlal assels are invesiments, deposiis, rade debts, olther receivables, cash and bank baiances. These are
stated at thelr nominal values as reduced by the appropriate allowances for estimated rrecoverable smount.

Financial labilitles are classified according to the substance of the contbraciual amangements entered into.
Significant financial liabilities are short term running finance utilized under mark-up arrangements, creditors,
accrued and other labilities. Mark-up bearing finances are recorded at the gross proceeds received. Other
liabilities are stated at their nominal value.

At

5.2  impairment

The carrying amount of the Company's asset is reviewed at each balance sheet date to determine whether there i
any indication of impairment. if such indication exdists, the recoverable amount of such assels is estimated. An
impairment loss is recognized wherever ihe caltying amount of the asset exceads Hs recoversble amount
impairment losses are recognized in profit and |

0SS account. A previously recognized impairment loss is reversed
only if there has been g change in the estimates used to determine the

assel’s recoverable amount since the last
impalrment loss was recognized. i that is the case, the carmying amount of the assel s ncreased o i
recoverable amount. That incrassed amount cannot exceed the carrying amount thal. would have been
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years, Such
reversal is recognized in profit and loss account,

58 Offsetting of nanuic! assels and financial Habilitiss

A financial asset and financial liability Is offset and the net amount is reported in the balance sheet i the Company
has a legally enforceable right to set off the recognized amounts and intends either 1o setlle on net basis or o
realize the assets and settie the liabilities simultaneously,

5.7 Taxation
Current
Provision for current taxation ls based on taxable income at

applicable tax credits, rebates and examplions avallable,
adjustments to charge for prior years, if any.

the current rate of tax afer taking | socournd
it any. The charge for the current taxn includes




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

Deferred

Deferred tax is provided in fuil using the balance sheet liability method on ali temporary differences arising at the
balance sheet date, between the tax bases of the assets and lizbililies and their carrying values. Dsferred tax
assels are recognized for all deductible temporary differences to the extent that it s probable that future taxable
profits will be avallable against which the temporary diffarences can be ulilized.

The carrying amounts of all defe
extent, if it is no longer probable #
assets 1o be utitized.

med tax assets are reviewed at sach bal

ance sheet date and reduced to the
1at sufficient taxable profits will be availabi

o o aliow all or part of the deferred tax

The tax rates snacted at the balance shest date ars used io determine deferred tax,

5.8 Provisions

Provisions are recognized when the Company has a present fegal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefits will be required to seftle the
obligation and reliabie estimate of the amount can be made. Provisions are reviewed at each, balance sheet date

and adjusted to reflect the current best estimate. The expense relaling to any provision s presenfed in profit or
loss net of any reversals.

5.8 Revenue recognition

Interest on bank accounts/ deposits is recognized on time proportion basis,

Management fee is recognized when the right to receive has been established based on the profit afler tax of
managed Modaraba,

5.10 Related party transactions

Transactions with related parlles are made al arm's length price determined in accordance with the comparable

uncontrolled price method excap! for the asliocation of expenses relating to combined offices sharad with the
Holding Company, which are allocated on the actual basis,

8 STANDARDS, INTERPRETATIONS AND AMENDMENTS TO PUBLISHED APPROVED ACCOUNTING
STANDARDS THAT ARE NOT YET BF FECTIVE

The foliowing revised standards, amendments and inferpretations with respect o the approved accounting
standards as applicable in Pakistan would be effective from the dates mentioned below against the respechive
standard or interpretation:

Effective date
{annual periods
beginning on or
Standard or interpretation after)
IFRS 2 Share-based Payments — Classification and 01 January 2018
Measurement of Share-based Payments Transactions
(Amendments)
IFRS 10 Consolidated Financial Statements and 1AS 28

Deferred indefinitely
investment in Associales and Joint Veniures - Sale or

Contribution of Assets between an Investor and iis
Associate or Joint Yenture {Amendment)

IAS 7 Statement of Cashflows - Disciosure about changes In

1 January 2018
habllities arising from financing activities (Amendments}

IAS 12 Income Taxes — Recognition of Deferred Tax Assets for 01 January 2017
Unrealized Losses (Amendments)
IFRS 4 insurance  Confracts: Applyving FR3 8§  Finencial 01 January 2018
Instruments  with IFRS 4 Insurance Contracts -
(Amendmenis)
AT 40 Investment Property: Transfers of Investment Property {Amendmenis) 01 January 2018
IFRS 17 insurance contracts 01 January 2021
IFRIC 22 Foreign Currency Transactions and Agdvance Consideration

01 January 2018
o




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

The Company expects that the ado

sign%ﬁsam%‘f affect the Gem;}any‘@ ﬁﬂ&ﬁc%@ statements in the periad of initiat application, ‘

ption of the above amendments and inler pretation of e siandards wil not

In addition to the above standards and amendments, improvemeants io vart
been issued by the IASE in December 2016, Such |
beginning on or after 01 January 2017,
have any impact on the Company's fi

Ous accounting standards have also
mprovements are generally effective for accounting perinds
The Company expects that such improvemenis to the standards will not
nancial statements in the period of initial application.

in addition to the above, the following new standards !

nave been issued by IASB which are yet to be notified by the
SECP for the purpose of applicability in Pakistan:

Effective date
{annual periods

beginning on or

Standard or Interpretation , after) ~

IFRS 1 First time adoption of intemational  Financial Reporting 01 January 2008
Standards

IFRS g Financial Instruments: Classification and Measurament 01 January 2018

IFRS 14 Regulatory Deferral Accounts 01 January 2018

IFRS 15

Revenue from Contracts with Customers 01 January 2018

IFRS 18 Leases 01 January 2010
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FROPERTY AND EQUIPMENT

NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

COST e ACCUMULATED DEPRECIATION NBYV
DESCRIPTION As at 01 Additions Deletion A at As st For the QWW%MMM As at As at Depreciation
_ January 31 December|| 01 January year vear 31 December| |21 December Hate
{(Rupees} ~ o
Ciffice equipment 743,071 - - 743,071 682,240 32,064 - 714,304 28,767 1020
Vehicles 2,288,700 “ - 2,285,700 2,136,039 110,143 - 2,246,182 49,518 20
Computer and accessories 816,350 - - 210,350 g10.480 - 810,350 - 33
Furniture and fitlings 1,102,333 - - 1,102,333 982,114 30,828 - 1,013,942 88,391 10
4,951 454 v - 4,951 454 4,611,743 173,035 - 4,784,778 166,676
2015
COosT ACCUMULATED DEPRECIATION NEV
DESCRIPTION As at 01 Additions Deletion , Az at As at For the QWMMMMMWM As at As at Depreciation
January 31 December | 01 January year vear 31 December || 31 December Fate
(Rupees) %o
Office equipment 743,071 - - 743,071 647,040 35,200 - 682,240 60,831 10~ 20
Vehicles 4,905,970 2,610,270 2,295 700 4,132,689 315,413 2,312,063 2,136,039 154,661 20
Computer and accessories 810,350 - - 810,350 810,350 - - 810,350 - 33
Furniture and fittings 1,102,333 “ - 1,102,333 952,292 30,822 - 983,114 119,219 10
7,561,724 - 2,610,270 4,951,454 6,542 371 381,435 2,312,063 4,611,743 339,711

7.1

Assets having cost of Rs.4,353,002 (2015 Rs. 3,376,842) appearing in books of account are fully depreciated.
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

s

Mote 2018 20185

In associated company: Available for sale
Managed modaraba - First National Bank Modaraba
7,500,000 (2015: 7.500,000) certificates of Re. 10 aach - Cost

75,000,000 75,000,000
Accumulated impairment charged (51,525,000} (51,525,000

23,475,600 23,475,000
Gain arising on available for sale investment 8.5 11,625,000 -

35.100.000 23,475 000

The Company holds 30% (2015: 30%} certificates in First National Bank Modaraba,

investment in FNBM is stated af fair value hased on public quotations of Pakistan Stock Exchange.

Break-up value of investments in FNBM, based on is condensed interim financial Information for the period ended 31 December 2018
amounted {0 Rs. 2.31 per cerifficate (2015 Rs. 3.88 per ceriificate).

Summarized interim financial information for the period ended 31 December 2018 of FNBM is as follows:

2016 2015
Rupess Hupess

Tolal assels

681,830,434 1.020 744 578
Total iabilties 8

623,875,850 928 B58.805
Loss after taxation 20,029 168} {49,637 484
Gain arising on available for sale investiment
Cpening - 44,500,600
For the year 11,628,000 5,025,000
Transferred to sccumuiated impairment loss - {51,525 000)
Closing 11,825 000 -

INVESTMENT - HELD TO MATURITY

This represents investment in term deposits certificates havin maturity of 6 months maintained with Dubal islamic Bank Pakistan
g ¥

Limited and carries interest rate that ranges from 6.5 % to 7.2% (2015 - 7.29% - 8.75%) per anrum.

Mote 016 2018
Rupees Rupsss
ADVANCES, DEPOSITS, PREPAYMENTS AND OTHER RECEIVABLES
Advances - considerad good - Unsecured
- To employees 38,928 -
~ To suppliers 25,000 10000
Dus from First National Bank Modaraba 0.1 “ -
Prepayments - 8,342
Profit on bank deposiis receivable 3,273,482 34,640
Advance tax T2 16,188,541 8813284
13,524,348 2,068 238
The movement is as follows:
Opening balance - 348,724
Add: Management fes charged during the vear - -
Less: Received during the year - (348 724

This represents the withholding tax deducted at

source on profif on deposits with banks and dividend received from First National Rank
Muodaraba in prior years.

Note 2018 2015
Rupess Rupsss
BANK BALANCES

Current account 1,847 3605 3,288 3
National income Daily Account (NIDAY A 24

1 485487
Seving and deposit sccounts 2 JB8.800
2,378,300

This account is maintained with fhe Holding Company end sarries markup at the rate of 3% o 4.5% (2015 3% o 5.2%) per annum,




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

11.2  Rate of profit on depasits and savings accounts ranges from 3.0% 1o 4.0% (2015 3.00% o 4.00%) per anmum,
i = g i 12 I

2016 2015
Rupees Fupess
12 SHARE CAPITAL
Authorized
15,000,000 (2015: 15,000,000 ordinary shares of Rs, 10 sach 150,000,000 150,000,000
issued, subscribed and paid-up
10,500,000 (2015: 10,500,000) ordinary shares of Rs. 10 each fully paid in cash 108,000 000 105,000,000

The holding company Mational Bank of Pakistan holds 10,487 500 (2015 10,497,500 ordinary shares of Rs,10/-each {2015 Re. 10/
gach] representing approdimately 99 98% (2015: 89.98%) of issued and paid up capital of the Company.
held by the nominees of the hoiding company.

The remaining shares are

Hote 2018 2015
Rupees Rupses
13 TRADE AND OTHER PAYABLES
Accrued expenses 251,878 165,000
14 PAYABLE TO NATIONAL BANK OF PAKISTAN
Opening balance 84127822 78,071,758
Salaries and benefits » 4,917,692
Utilities 2,831,535 2,324 624
Rent 2,807 000 -
Communication 19,932 B.088
Books and newspapers - 2T ABR
Repalr and maintenansce 544,708 | 304,982
Miscellaneous expenses 485 474 473,010
Direcior's mesting expenses. 208 380 -
6,796,028 8,086,064
90,923 852 B4.127 822
Payments during the year - -
4.1 B0.923 258 84 127 827

141 This balance has arisen due 1o

paymenis made by National Bank
above mentioned items,

of Pakistan Limiled on behalf of the Company i respect of the

15 CONTINGENCIES AND COMMITMENTS

The Company's income tax retumn filed on 25 September 20140 was selecied by Federal Revenue hoard through random computer
baflot U/S 214C of the Ordinancs, accordingly Commissioner inland Revenue, Audit Unit-01, ZLone-ll, RTO, Lahore has passad the
Amended Assessment Order U/S 122{1)/122(5) of the Income Tax Ordinanca, 2001 dated 07 June, 2018 by ralsing Tax Deman of
Rs. 8,050,424 for tax year 2010 which is further rectifiad U/S 221 of the Ordinance on 21 Decamber, 2016 raducing the Tax Demand
amounting fo Rs. 7,325 345 The Company expects favorable result in this regard.

18 REVENUE

The Company has not recognized any management fee due o Insses incurred by the managed Modaraba during the y2ar,

Hots 2018 2018
17 ADMINISTRATIVE EXPENSES Rupses Rupses

Salaries and benefits

8,777,586 8,24
Directors’ meeting fee 728,600 1.0
Travelling and convevance 473,174 1,27
Utllities 2,631,538 2.3
Communicstion 19,982
Rent expenses 4,907 000
Books and newspapers -
Legal and professional charges 53,600 3
Auditors' remuneration 190,575 1
Fee and subscription 57 000
Entertainment 5,185
Insurance 8,342
Depreciation 7 173,838
Repairs and mainienance 544,708 K
Miscellaneous 543 489 54

17402429 78y
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2018 2015
18 OTHER OPERATING NGOME Rupees Rupees
Income from financial assets
Profit on bank deposits 6,988,289 8,689,479
Cther incoms 2,482 -
£,820,781 8,688,479
Income from other than financial assetg
Gain on disposal of property and equipment - 1,056,913
Reversal of acerusd expenses - 1,085,800
5,990,781 10,812,292
18 TAX
191 There has been no tax expensea
2018 2015
20 EARNINGS PER SHARE . BASIC AND DILUTED
Loss after taxation atiributable o ordinary shareholders Rupses (18,115 981 {55.506,907)
Weighted average number of ordinary shares Numbers 10,500 000 10,500,000
Loss per share Rupees 0,883 (5.29)
0.1 There is no dilutive effact aon the basic earnings per share of the Company.
21 REMUNERATION OF DIRECTORS, CHIEF EXECUTIVE AND OTHER EXECUTIVES
2016 2018
Particulars Chief : " Chisf e s
Executive Executives Executive Cxeculives
{Rupees}
Managerial remuneration 1,626,374 1,987 434 1,318,129 1,583,548
House rent allowance 811,612 283,718 858,085 854 452
Conveyance 581,280 - - 433,208
Utiltties 194,787 236,088 157,835 IB0,274
Others 783,338 B4B 172 1,186,835 1,788,412
4,887 401 4833413 3,328 064 4,917 8oz
No. of persens 1 4 1 Z

n addiiion fo the above, Chisf Executive Officer

Is also provided with 2 Company maintained car.

21.2 Non-exscutive directors of the Company are not drawing any salary.

21.3 Rs.15,000 per meeting was paid to each director,
22 RELATED PARTY TRANSACTIONS

The related parties comprise the Holding Company, the associate - managed Modaraba, dire
Aggregate ransactions during the vear with the related parties

clors and key management personnel,
5, excepl for remunsration
note 23, are as follows:

of kay management parsonnal as disclosed in

Mature and description of refated party

Relationship fransactions and balances 2018 2015
Rupees Rupses
Year end balances
Holding company Dus fo National Bani of Pakistan 896,823,858 84 127822
Transaction during the vear
Holding company Expenses incurred by NBP on behalf of the
Company during the year 6,796,036 5.088,084
Associate Expenses incurred by FNBM on behaif of the 247 875 -
Company during the year,
Associate Piad o FNBM for paymert made o Chist

250,000 -
Exeoutive, )
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's financial liabiiites comprise of payable o National

Bank of Pakistan,
ratse finance for the Company's operations. The Company has various financial

depesits, which arise directly from its operations. The main risks ari
lquidity rsk, foreign currency risk and interest rate risk.
risks which are summarized below:

The main purpose of these financial liabilitles is fu
assels such as receivables and cash ang short-term
sing from the Company's financial insfruments are credit risk.
The Board of Direciors reviews and agress policies for managing sach of these

CREDIT RiSK

Credit risk is the risk which arisas with the possibility that one party o a financiat instrument will fal to discharge its obligation and
cause the other party © inowr & financial loss. The Company aftermpts o control credit risk by mondioring credit exposures, lirniting
transactions with spacific countarparties and condinually assessing the creditworthiness of counterparties,

Concentration of cradi risk arises when 2
features that would cause their abliity o
conditions. Concentrations of
particular industry,

number of counterparties are engaged in simi
meet contractual obligations to be simi
credil risk Indicate the relative sensifivity of the

ar business activities or have similar economic
larly affacted by changes in economic, poliical or other
Company's performancs o developments affecting »

The Company is exposed fo cradit risk on security deposits, proft receivables, short term invest
amounts of the financial assets represent the maximum oredit exposure before any credi enhancements. The Company has tlaced
funds with financial institutions with high credit rafing. The Company assesses the credit qualily of counterparties as satisfaciory. The
maximum exposure to oredit risk at the reporiing date is:

ment and bank balances, The sarrying

Carrving Valuss

2018 2015
{Rupess) {Fupess)

Security deposits 25,000 -
Profit on bank deposit 3,273,483 38 840
Short ferm investment 38,000,000 100,000,000
Bank balances 2,378,380 724 182

103 877,862 107,163,800
Quality of Financial Asssts T

The credit quality of balances with banks can be assessed by reference fo external cradit retings as shown balow:

Rating Short
tarm Rating Agency 2018 2018

investment {(Rupees} {(Rupees)
Dubal Islamic Bank Pakistan Limited At JOR-VISB 898,800,000 100,000,000
Bank Balances
Bank Alfalah Limited At PACRA 17,516 16,980
Al Baraka Bank { Pakistan} Limited AT PACRA {10870 3,807 762
Mational Bank of Pakistan At PACRA 435 467 215,107
Faysa! Bank Limited At+ PACRA 2% 28
The Bank of Puniab At PACRA 15,148 15,144
Meezan Bank Limited A-ls JOR-VIS 18,088 18,843
Bank lslami Pakistan Limited Al PACRA 1,842 829 3280179

2,278,380 7124183
LIQUIDITY RISK

Liguidity risk is the risk that the Company will not be abie to meet its financial obligations as thery fall dus. The Company's approach o
managing liquidiy is to ensure, as far as possible, that it will always have sufficlent liquidity to mest i obligations when due, under
both normal and stressec conditions, without incurring unacceptable losses or risking damage % e Company's reputation. The
Company uses different mathods which assists it in monitoring cash flow requirements. Typically the Company ensures that it has
sufficient cash on demand to mest expected operational expenses for a reasonable period, including the servicing of fnancial
obligations, If any. When required, the Holding Company can also make paymenis on behalf of the Company (refer note 14 and 15}
The table below summarizes the maturity profile of the Company's fnancis! liabilities at the following reporting dates:

4 “*
: On Less than 3 months || © Menths to 12 Total
2018 Demand months
{Rupees)

Short ferm running finance - - - .
Trade and other payable 251,875 - - 251,875
Due o Naetional Bank of Pakisian 90,923,858 = - 90823858

91.175.733 - - 91175733
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i [
% On | ese the | dmontnstn 1z} \
_ | %% han : “1 MR B VL LU |
2015 % Demand ;Qt Lesg an 3 m%ﬁ%%% E% onthe ‘Z\E T otal |
{Rupees)
Trade and other payable 165,000 - - 185,000
Dus o National Bank of Pakistan 84 127 822 - - 84, 127 B22
84 202 822 - - 84 292 B22

FOREIGN CURRENCY RISK

Foreign currency risk is the risk that the value of a financial
rates. i arlses mainly where receivahi

and payable in foreign currency, henca not exposed io forsipn currency risk.

asset or a financial Habllity will fuctuste dus o change in foreign exchangs
©s and payables exist due to fransactions in foreign currency, The Company has no receivables

INTEREST RATE RISK

Inferest rate risk is the risk fhat fair value or future cash flows of a financial instrumant wil
rate. The Company has no borrowing however, term de

1 fuctuate dus o changes In markat interast
posit receint and s
ranegotiable afler 1 to 6 month,

aving accounts with commercial hanks are on interest rate

Sensitivity Analysis:
The foliowing table demonstrates the sensitivily to a reasonabl

¥ possible change in interest rates, with all other variab
of the Company's loss / profit before tax {through the impac

les hell constant,
t on floating rale) and the Company's equity. Th
based on the assumplion that deposit remains constant in the

& sensifivity analysis is

period,
Increassidecreass in Efect on floss) before tax
basls points 2018 2018
{(Rupees) (Rupsss)
+10 898,829 858,948
~10 (898.829) (Bes 948,

CAPITAL RISK MANAGEMENT

The primary oblective of the Company's capital management is 10 ensure that i maintains a sirong credit rating and healthy capital
ratios In order to support s business and maximize sharsholder value. The Company manages Us capiial structure and
adjustments to it, In light of changes in economic conditions. To maintain or adjust the capial structure, the Company may
dividend payments 1o shareholders, return capital to sharsholders or issue new shares. Mo changes wers made In the Ghjectivas,
policies or processes during the vear ended 31 December 2016 and 31 December 2015, Capilal nciudes ordingry shares and
reserves,

FAIR VALUE OF FINANCIAL INETRUMENTS

The carrying valuss of the financial assets and financial liabilities appro}imate thelr falr values. Fair value is the amount for which an
assel could be exchanged, or a liability settied, between knowledgeable, willing parties i an arm's length transaction,

NUMBER OF EMPLOYEES

2018
Average number of employses 2 ’ 3
Closing number of empioyees 1 4

DATE OF AUTHORIZATION

These financial statements were authorized for lssue on 4

P4 L
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CHIEF EXECUTIVE DIRECTOR




