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DRAFT FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2017

We are pleased to enclose five coples of the draft financial statements of the
year, %3 ether h our r t audit ’e@ ort th&?”@ﬁ to the members
identification. We shall be pleased o iss {
(e} the Board has approved these
(b these financial statements have been signed by the Chief Executive and a Director authorized
in this behalf and we have:

1) seen the Board's resolution approving these financial the following:
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2. RESPONSIBILITIES OF THE BOARD OF DIRECTORS AND AUDITORS IN RELATION TO THE
FINANCIAL STATEMENTS
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3. INDEPENDENCE

Listed in annexure “A" are E¥Y's key
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We confirm that in our professional judgment, me Firm is independent within é:he meaning of
regulatory and ;QfG;S%Q nal requirements and the objectivity of the aud
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partner and aud| z staff has not been compromised,
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TRANSACTIONS WITH RELATED PARTIE

been informed by the management that there were no transactions with related
parties other than those disciosed in the financial statements.

SIGNIFICANT MATTERS

We would like to draw vour attention ta the
the course of the audit:

Fixed Asset Register

mpany is not maintaining Fixed Asset Registes

A

;-xc:zam an of Pakistan. We suggest tha
ister to ensure the compliance
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CONTINGENCIES AND COMMITMENTS

%/23 have been informed by the management that there were no contingencies, commitments
ar ;4 transactions with associated companies/related parties other than those disclo

financial statements,

SUBSEQUENT EVENTS

by the management that there were
iﬁ cial statements.

We have been informed by the management that there were

are aware of,

NDING INFORMATION

nding from the Company;

iv) List of bank accounts closed during the year signed and stamped by the management.




the auditors’ report on these financial
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Chartered Accountants

Engagement Partner: Sajjad Hussain Gill
Lahore: 07 August 2018




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2017

ASSETS

Non-current assets

Property and equipment

Long term investment

Long term deposits

Long term loans and advances

Current assets

Investments - held to maturity
Advances

Due from related party

Accrued Inierest

Tax recelvable from Government
Other receivables

Bank balances

TOTAL ASSETS

SHARE CAPITAL AND RESERVES
Share capital
Accumulated josses

air value reserves

LIABILITIES

Current liabilities

Trade and other payables

Payable to the Holding Company
Contingencies and commitments

TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 29 form an integral part of these financial s

CHIEF EXECUTIVE

A0
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Note 2017 2018
Rupees Rupees
7 65,991 166,676
8 16,125,000 35,100,000
25,000 25,000
- 4,926
16,215,991 352066802
8 83,000,000 88,000,000
1@ 65,768 39,825
11 136,358 -
1,867 075 3,273,482
12 10,852,744 10,166,541
85,000 25,000
13 3,405,272 2,378,380
109,496,217 113,804,328
125,712,208 148,200,830
14 105,000,000 105,000,000
{72,415,908) (58,586,803}
- 11,625,000
32,580,082 58,025,187
15 258,475 251 875
16 892,872 641 80 823 858
23,132,118 91175733
17 - .
125,712,208 148 200,830
ements.




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2017

Note 2017 2018
Rupees Rupees

Revanue 18 136,358 -
Administrative expenses 12 {10,837.653) {17,103,129)
Bank charges {1,877) (2,743)
GCther income 20 4,234 774 6,980,781
Fair value loss on long term investment 21 {7,350,000) -
Loss before tax {13,818,401) (10,118,080
Taxation 22 {1,704} -
Loss for the year {13,820,105) (10, 1158,091)
Loss per share - basic and diluted 23 {1.32) (0.96)
The annexed notes from 1 to 29 form an integral part of these financial statements.

CHIEF EXECUTIVE
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED
STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Note 2017 2018
Rupees Rupees
Loss for the year {13,820,1058) (10,115,081
ther comprehensive income for the year

Item to be reclassified to profit and loss in subseguent

pericds:

(Loss) /gain arising on available for sale investment 8.1 - 11,825,000
Total comprehensive (loss) / income for the vyear (13,820,108} 1,508,909

The annexed notes from 1 o 29 form an integral part of these financial statements,
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2017

CASH FLOWS FRON OFPERATING ACTIVITIES
Loss before taxation

Adjustment for non-cash and other items:
Depreciation

Fair value loss on long term investment
Profit on bank deposits

Working capital adjustment;

{increase) / decrease in current assets
{

Advances

Due from related party
Frepayment

Other receivables

Increase in current lisbilities

Trade and other payables

Payable to the Holding Company

Cash used in operations

Income tax withheld

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Long term deposits

Profit on bank deposits and short term investments received
Decrease in investments-net

Net cash generated from investing activities

Net increase / (decrease} in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2017 2018
Rupees Rupees
{13,818.401) 10,115,091
100,685 173,035
7,350,000 -
{65,069) {€,988 289)
7,385,618 (6,815 254)

(6,432,785)

(16.930,345)

(24.917) (44.857)
(136,358) -
- 6,342
(40,000) (15,000)
(201,275) (53.509)
7,600 86,875
1,948,783 6,796,036
1,956,383 6,882,911
(4,677,677)  (10,100,943)

(767,907)

The annexed notes from 1 to 29 form an integral part of these financial statements

CHIEF EXECUTIVE

{5.445,584) (10,474 230
- (25.000)
1471478 3,754 447
5,000,000 2,000,000
6,471,478 5,725,447
1,025,882 4 744 783
2,379,380 7,124,163
3,405272 2,379 380
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Balance as at 31 December 2046

Loss for the vear

Reciassified to profit and loss account during the year
Cther comprehensive foss for the vear

Total comprehensive loss for the year

Balance as at 31 December 2017

The annexsed notes from 1 to 29

=&

©

CHIEF EXECUTIVE

Paid-up
capital

Accumulated Available for sale

losses

reserve

Total equit

105,000,000

{Rupees)

(48484 712)

56,515,288

(10.115.001)

11

(16.115.081)

- 525,000 11,625,000

. (10,115,001 14,625,000 1,509,908
108,000,000 (58,599,803 11,625,000 58,025,187
: {13,820,165) . {13,520, 105)
(11,625,000) {14,625,000)

. (13,820,108 {11,625,000) (25,445,105}
195,006,500 (72,419,908 - 32,580,092

form an integral part of these financial statements.




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1 CORPORATE INFORMATION

National Bank Modaraba Management Company Limited {the Company) was incorporated on August 08, 1992 in
Pakistan as a public limited company under the Companies Ordinance, 1984. The Company is a wholly-owned
subsidiaty of Nationa! Bank of Pakistan (the Holding Company). The purpose of the Company is to float and
manage Modaraba funds. The Company cbtained license to float modarba in 2003, The Company floated the First
National Bank Modaraba in December 2003, The registered office of the Company is sftuated at Ground Floor,
NBF Reglonal Head Quarier Building, 26 - Mclagon Road, Lahore.

2 STATEMENT OF COMPLIANCE

These financial statemenis have been preparad in accordance with the approved accounting standards as
applicable in Pakistan. Approved accounting standards comprise of such International Financial Reporting
Standards (IFRS) issued by the Intemational Accounting Standards Board as are notified under the Companies
Ordinance, 1984, provisions of and directives issuad under the Companies Ordinance, 1984, In case requirements
ditfer, the provisions of or directives issued under the Gompanies Ordinance, 1884, shall prevail

A Standards, interpretations and amendments to published approved accounting standards effective in 2017

The accounting policies adopted in the preparation of these financial statements are consistent with those of the
previous financial vear except as described below:

New and amended standards and interpretations

Tne Company has adopted the following accounting standard and the amendments and interpretation of IFRSs
which became effective for the current vear:

Standard or Interpratation

IAS 7 - Financial instruments: Disclosures - Disclosure initiative - {Amendment)
A5 12 - Income Taxes — Recognition of Deferred Tax Assets for Unrealized losses (Amendments)

improvements to Accounting Standards Issued by the IASBE in September 2014

[FRS 12 - Disclosure of Interests in Other Entiles - Clarification of the scope of the disclosure
reguirements in IFRS 12

The adoption of the above amendments, improvemenis o accounting standards and interpreiations did not have
any effect on the financial siatements.

3 BASIS OF PREPARATION

.f Basis of measurement
These financial statements have been prepared under historical cost convention.
3.2 Functional and presentation currency

These financial statements are presented in Pak Rupee, which is the Company's functional currency. Figures have
been rounded off to the nearest Rupee unless otherwise stated.

o

4 SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of financial statemenis in conformily with approved accounting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. It also requires management 1o exsrcise its
judgment in the process of applying the Company's accounting policies. Estimates and udgments are continually
evaluated and are based on historical experience, including expectations of future events that are helieved to be
reasconable under the circumstances. These estimates and underlying assumptions are reviewed on an ongoing
basis. Revision to accounting estimates are recognized in the period in which the estimate is revised i the revision
affects only that period or in the period of the revision and future periods if the revision affects both current and
future periods. The areas involving a higher degree of judgments or complexity or arsas where assumplions snd
estimates are significant (o the financial statements are as follows:

{{ J“”E Ty
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5.4

NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

impairment

T

he carrving amounts of the Company's assets are reviewed at each balance shest date 1o determine whether
there is any indication of impairment. If such indication exists, the asset’s recoverable amount is estimated in order
to determine the extent of impairment loss, If any. Impairment losses are charged to profit and loss.

SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted in the preparation of these financial statements are consistent with those of
previous financial year. These policies have been consistently applied to all the years presented, unless otherwise

Property and equipment

t cost less accumulated depreciation and impairment losses. Cost of property
al cost and direcily attributable cost of bringing the assels fo their present

and equipment consists of histor
location and condition,

Property and eguipment is stated a
c

Subsequent costs are included in the asset's carrying amount or recognized as separale asset, as appropriate,
only when it is probable that future economic benefits associated with the dem will flow 1o the Company and the
cost of the item can be measurad refiably. All other repair and maintenance costs are charged o income during
the period in which they are incurred,

Uepreciation is calculated on a straight line basis over the useful life of the asset an the rates as disclosed in Note
7. Full month's depreciation is charged in the month of addition while no depreciation is charged in the month of

&

An item of property and equipment is derecognized upon disposal or when no fulure economic benefits are
expected from #s use or disposal Any gain or loss arising on derecognizing of the asse! (caloulated as the
difference between the net dispesal proceeds and the carying amount of the asset) is included in profit or joss in
the period in which the asset is derecognized.

The assels’ residual values, useful lives and methods of depreciation are reviewed, and adjusied if appropriste, at
gach financial period end.

Investments

Invesiment in the First Nationsal Bank Modaraba

investment in managed Modaraba is stated at fair value, Any gain or loss due o re-measurement is charged 0
other comprehensive income and accumulated in statement of changes in equity,

Held to maturity investments

Non-derivative financial assets with fixed or determinable payments and fixed maturities are classified as held to
maturity when the Company has the positive intention and ability to hold them o mgturity,  Afler i
measurement, hald 1o maturity investments are measured at amortized cost using the effective interest rate (EIR),
less impairment.

Amoriized cost is calculated by taking info account any discount or premium on acquisition and fees or costs that
are an integral part of the EIR. The EIR amortization is included as finance income in the statement of profit or
loss. The losses arising from impairment are recognized in the statement of profit or loss as finance costs.

Cash and cash sguivalents

Cash and cash equivalents comprise cash in hand, cheques in hand, cash at bank in current, saving and deposit
accounis and other short term highly liquid instruments that are readily convertible into known amount of cash and
which are subject to an insignificant risk of changes in value.

Financial instrumenis

All the financial assets and financial liabilities are recognized at the time when the Company becomes 3 party 1o
the contractual provisions of the instruments. The Company derecognizes a financial asset or g portion of financial
ssat when, and only when, the enterprise loses contral of the contractus! fights that comprise the financisl asset
or portion of financial asset. While a financial lability or part of financial liability is derecognized from the balance
sheel when, and only when, it is extinguished, i.e. when the cbligation specified in the contract is discharged,
cancelied or expires.

)




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

F%ﬂam‘éa assels are invesiments, deposils, other receivables. cash and bank batances. These are siated a1 thelr
ominal values as reduced by the appropriate allowances for estimated irrecoverable amount.
Financial liabilities are classified ac cording to the substance of the coniractual arangements entered into.

Significant financial liabilities are balances due to the Holding Company and accrued and other liabilities. These
liabiliies are stated af their nominal value.

impairment

The carrying amount of the Company's asset is reviewed at each balance sheet date to deterr line whether there is
any indication of impairment. ¥ such indication exists. the recoverable amount of such assets is estimated. An
impairment loss is recognized wherever the carryi *’sg amount of the asset exceeds ifs recoverable amount
impairment losses are recognized in profit and loss account. 4 previously recognized impairment loss is reversed
only if there has been a change in the estimates used to determine the asset's recoverable amount since the last
impairment [oss was recognized. If that is the case, the carrying amount of the asset is increased o its
recoverable amount. That increased amount cannot exceed the carrving amount fhat would have besn
determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such
reversal is recognized in profit and loss account,

5.5 Offsetting of financial assets and financial liabilities

A financial asset and financial ability is offset and the net amount is reported in the balance sheet if the Company
has a legally enforceable right to set off the recognized amounts and intends either to settle on net basis or o
reaiize the assets and setile the labilities simultaneousiy.

5.6 Taxation

Current

Provision for current taxation is based on taxable income at the current rate of tax afier aéﬂz,ng into account
applicable tex credits, rebates and exemptions available if any. The charge for the current tax includes
adjustments to charge for prior years, if any.

Deferred

Deferred tax is provided in full using the balance sheet liabil ity method on all temporary differences arising at the
halance sheet date, between the tax bases of the assets and liabilities and their s_,&mg ; wa.uea. Deferred tax
assets are recognized for all deductible temporary differences to the extent that it is probable that fulure taxable
profits will be available against which the temporary differences can be ulilized.

all deferred tax assels are reviewed at each balance sham date and reduced 1o the
is no longer probable that sufficient taxable profits will be available to aliow all or part of the deferred tax

The tax rates enacied at the balance sheet date are used to determine deferred tax.

o
e

Loan and advances

These are recognized and carried at cost less provision for any un-collectable amourt. The ma g@mem expe
that time value of money is insignificant and no discounting of loans and advances is made by ‘"h Company.

5.8 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of past
events, it is probable that an outflow of resources embodying economic benefils wi i% be requirad to settle the
obligation and reliable estimate of the amount can be made. Provisions are revie x'eﬁ gach balance sheel date
and adjusted to reflect the curren! best estimate. The expense retating to any provision is presented in profit or
ioss net of any reversals.

5.8 Revenue recognition
Interest on bank accounts/ deposits is recognized using effective interest raie method,

ianagement fee is recognized when the right 1o receive has been estahblished based on the profit before tax of
w@r‘agﬂa modaraba.
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

5.10 Related party transactions

Transactions with related parties are made at arm's length price determined in asccordance with the comparable
uncontrolled price method except for the allocation of expenses relaling o combined offices shared with the
Holding Company, which are allocated on the aciual basis,

] STANDARDS ISSUED BUT NOT YET EFFECTIVE

The following amendments and interpretations with respect to the approved accounting stendards as applicable in
Pakistan would be sffective from the dates mentionsd below against the respective standard or interpretation

Effective date
{annual periods

beginning on or
Standard or Interpretation after)

IFRS 2 - Share-based Payments — Classification and Measurement of Share- 01 January 2018
based Payments Transactions {(Amendments}

IFRS 4 - Insurance Contracts: Applying IFRS 9 Financial Instruments with IFRS 01 January 2018
4 Insurance Contracts — (Amendments)

IFRS g - Financial Instruments: Classification and Measurement 1 July 2018

IFRS @ - Prepayment Features with Negative Compensation — {Amendmenis} 1 January 2018
IFRIC 22 - Foreign Currency Transactions and Advance Consideration 01 Jdanuary 2018
IFRIC 23 - Uncertainty over Income Tax Treatments 01 January 2018
[FRS 15 - Revenue from Conlracts with Customers 01 January 2018

il
Y
oy
&
i

Consolidated  Financial Statements and 1A% 28 ment  in Mot yet finalized
Associates and Joint Ventures — Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture {Amendment)

IFRS 18 - Leasses 01 January 2078

The Company expects that the adoption of the above amendments and interpretation of the standards will not
affect the Company's financial statements in the period of initial application.

In addition to the above amendmenis, improvements to various accounting slandards have also been issued by
the IASB. Such improvements are generally effective for accounting periods beginning on or after 01 January
2016, The Company expects that such improvements 1o the standards will not have any material impact on the
ompany's financial statements in the period of initial application

[

Further, following new standards have been issued by IASB which are vel 10 be notified by the SECP for the
purpose of applicability in Pakistan.

IASE Effective date
{annual pericds
beginning on or

Standard afier
IFRS 14 - Regulatory Deferral Accounts 01 January 2016
IFRS 17 - Insurance Confracts 01 January 2021

The Company expects that the adoption of the above standards will have no material effect on the Company's
financial information, in the period of initlal application.




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

Mote 2017 2045
g LONG TERM INVESTMENT Rupees Rupees
In associated company: Available for sale
Managed Modaraba - First National Bank Modar abs {FNSM}
7.500.000 (20181 7,500 000) certificates of Rs.10 each - Cost 75,000,000 75,000,000
Accumulated impairment loss 2.1 (58,875,000 (39,900,000
16,125,000 38,100,000
8.1 Accumulated impairment loss:
at 01 January {39,900,000) (51,525,000)
i arising during the year (18,975,000} 11,825,000
18 at 31 Decamber (58,875,000 (39900 000
8.2  The Company holds 30% (2016 30%) cerfificates in the First Na stionat Bank Modaraba.

8.3 Invesiment in the First Nationa! Bank Modaraba is siated at fair value based on public quotation of Pakistan Stock Dxol ange.

o

8.4 Biﬂ?aﬁf -up value of invesiments in the First National Bank Modaraba, based on its condensed interim financial information for the paricd ended
ecember 2017 reviewed by the stalutory auditors, amounted io Rs. 0.60 par certificale (2018: Rs. 2.31 per certificate).

8.5  Summarized interim financial information for the period ended 31 December 2017 of the First National Bank Modaraba is as ollows:

2017 2018
Rupess Rupees
Totad assets 428,125,009 681,520434
Total liabilities 410,777,348 ALY ATE BAD
Profit / (loss) after taxation 1,018,580 (30,020 168,
2 INVESTMENTS - MELD TO MATURITY %3,000.000 98,000,000

These represent invesiment in musharika and term deposit cerificates having maturity of 3685 days maintained with e Sirst Habib Maodaraba
and Bank lslami Pakistan Limited and bear interest rate ran iging from §.4 % to 8.2% (2016 mushariks investment in Dubal lslamic Sank
bearing interest rate ranging from 8.5 % to 7.2%) per snnum.

2047 2018
Rupees Rupees
10 ADVANCES
Cansidered good - unsecurad 69,768 39925
resant the loans glven 10 emplovees and deducted from salary on monthly basis.
11 DUE FROM RELATED PARTY 138,358
This represents the management fee charged dusing the year on profits of the First Mationa! Bank Modaraba,
12 TAX RECEIVABLE FROWM GOVERNMENT 10.852.744 10188541
This represents the withholding tex deducted at source on profit on deposifs with banks and on services received.
Mots |17 oyl
Rupees Rupees
13 BANK BALANCES
Current account 106,295
Saving and deposit accounis 131 &13.2 3,298,977
3,405 272

} maintained with the Holding Company and carries markup at the rate of 3.80

36 per annum
13.2 Rate of profit on remaining saving and deposit accounts ranges from 3.5% 10 3.75% (2018 3.0% to 4.0%) per annu

2017 2016
14 SHARE CAPITAL Rupees Ripees
Authorized o
5,000,000 (2016: 15 000,000} ordinary shares of Rs. 10 (2016: Rs. 10} each 156,000,000 150,000,000

lssued, s:.zbscz‘ibec% and paid-up

10 %9 000 (2016: 10.500.000) ordinary shares of Rs. 10 (2016: Rs. 10} each fully paid

cash 105,000,000 165000000
shares are held by the Holding Company.

'y
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NATIONAL BANK MODARABA MANAGEMENT COMPAN Y LIMITED

Mote 2017 , 2018
Rupees Rupees
TRADE AND OTHER PAYABLES
Accrued expenses 258,475 261.875
PAYABLE TO THE HOLDING COMPANY
COpening balance 90,923,858 84 127,922
230,337 -
;f? 2,088,220 2,831,535
Rel 960,000 2,807,000
Communication 10,816 10,932
Repair and maintenance 386,085 544 708
Miscellanaeous expenses 288169 495,474
Director's meeting expenses. - 206389
2,958 407 £,796 038
94,882 265 90,923,858
Less: Payments made by the Company during the ve (2,009,624 -
Clasing balance 18.1 92,872,641 90,823,858

This balance has arisen due io payments made by the Holding Company on behalf of the Company in respect of the above mentioned Sems,

CONTINGENCIES AND COMMITMENTS

The Cmmanyz income tex return filed on 25 September 2010 was selecied for audiz by Federal Revenue Board th

patiot WS 214C of the Ondinance. accordingly Commissioner inland Revenue, Audit Unit-0%, Zone-i
Assessme C}mes* WIS 122(1)/122(5) of the income Tax Ordinance, 2601 dated 07 éun@,( 2016 by ralsing Tax Demand of Rs, 8,050,424 for tax
7 °€ 10 which was further rectified WS 221 of the Ordinance on 21 December, 2018 reducing the Tax Demand amounti g o Rs,
45, The Company filed an appeal before the office of the Commis oner inland Revenus

iAppeals-il), Lahora. Subsenuent 1o vear ended
ermber 2017, an order dated 22 March 2018 is passed by Commissioner Inland Revenus and the case is seitled in favor of the Company
2017 2018
Rupses Rupees
REVENLUE
Gross revenus 182,331 -
Less: Sales tax 25,973 -
Net revenus 138,358 -

The Company has recognized management fee of Rs. 136 358 (2016: Nil) based on 10% of profit before taation eam
Bank Modaraba during the vear.

< by the Firsl Mationsl

Note ki 2016
Rupees Rupses

ADMIMISTRATIVE EXPENSES

Saleries and benefits
Directors’ meeting fee
Travelling and conveyance

3,578.370
1,886,000
748,203
2,085,221 B
10,816 1
960,600 2,80
158,380
287 950
125,050

Communication
Rem exoow;es

7 160,585
ainienance 813,608

282 800
10,837,653

OTHER INCOME

Income from financial assets

Profit on bank deposits and saving accounts 85,085 #05.556

Peofit on mushariks investment 4,167,534 8,782,733

Other income 2,188 2492
4,234 771 8,990 781

AIR VALUE LOSS ON LONG TERN INVESTMENT

Fair value loss arising during the vear {18.875.000) -

Fair value reserve reclassified to profil and loss socount during the vear 11,825,000 -
{7350 soo -

TAXATION

Currant tax 1,704 -
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMI TED

LOSE PER SHARE - BASIC AND DILUTED A Ut

Loss after taxation atiributsble o ordinary shareholders Rupees {13,820.1058! (10,115,081
¥eighted average number of ardinary shares Mumbers 10,500,008 10,500,000
Loss per share Rupeses 1.32 (0.96)

Thereis no o

ve effect on the basic eamings per share of the Company.

REMUNERATION OF DIRECTORS, CHIEF EXECUTIVE AND OTHER EXECUTIVES

2017
Sartic: -~
Particulars Eme? Executives sCulives
Executive
(Rupees)
erial remuneration 1,491,978 - 1,
rerd allowance 745,988 -
ﬁyarfce 281,716 - -
179,041 - 236 088
348,699 “ B4 173
3027420 - 4083413
No. of persons 1 - 1 1

In addition 1o the above, Chisf Executive Officer is also provided with & Company mainiained vehicle.

wexecutive directors of the Company sre not drawing any salary
The directors recaived Rs. 30.000 as fee for aftending each Board mesting.

RELATED PARTY TRANSACTIONS

The related pariies comprise the Holding Company, other subsidiaries and associates of Holding Company and the associate - the Firgt
National Bank Modaraba, directors and key management personnel. Aggregate transactions during the year with the related parties, expapt 5@?
remuneration of key management personne! as disclosed in Note 24, are as follows:

Nature and description of related party

Relationship transaciions 2047 2018
Rupees Rupees
Holding Company Expenses incurred by the Hoiding Company on
behalf of the Company during the vear 3,958 407 5,798 036
Holding Company Payment made io the Holding Company during 2,008 824 -

the year against reimbursable expenses

Associate Expenses Incurred by the First National Bank - 247 825
Maodaraba on behalf of the Company during the
year

Associate Paid to the First Na ional Bank Modaraba for - ZELO00

First
payment made to Chief Exscutive

Assaciate MManagement fee charged o the First National 136,358 -
Bank Modaraba on profit before taxation

FINANCIAL RIBK MANAGEMENT OBJECTIVES AND POLICIES

The Company's financial liabiities comprise of payable 10 the Holding Company. The main purpose of these fin | labilities s 1o raise

finance for the Company’s @nerarﬂmﬁ The Company has various financial assels such as advances, cash and shori-term deposits and acorued

expensas, which arise i&rfe“‘? y from s m:semtmf’z The mam risks arising from the Company's fnancial instruments are credit sk, Hguidity risk,

aquily price risk and interest rate risk. The Board of Directors reviews and agress poligies for managing sach of these risks which are
summarized below:

Credit Risk

wed‘f risk is the risk which arises with the possibility that one party o 2 financial Instrument will fail to dis harge its obl
C party o incur a financial loss. The Company attempts to control oredit risk by monitoring credlt exposures,
specic counterparies and continually assessing the creditworthiness of counterparties.

tion and cause the
iting fransactions with

Concentration of credit risk arises when a number of counterpariies are engaged in similar business aclivities or have similar economic foatures
that would cause their ability to mest contractual obligations io be simil itarly affected by changes in sconomic, political or other conditions.
Concerdrations of credit risk indicate the relative sensitivity of the Company's performancs to developments affecting 2 particular industry.

The Company is exposed to credit risk on security deposits, prof
of the financial assels represent the maximum credit exposwre hefore any credit enhancements, T Compas
institutions with high credit rating. The Company assesses the cradit guality of counterparties as sws’a@im%
risk al the reporting date is

ceivables, short term twesimmt and bank b




Security deposiis
Advances
Accrued interest

Due from related party

Other receivables

-

o

hort term investment

Bank baiances

Quality of Financial Assets

The credif qua

investment

Dubal Islamic Bank Pakis
First Habib Modaraba

Bank Islami Pakisian Limiteg

Limited

Bank Balances

waﬂx Alfalab Limited
\ Baraka Bank (Pakistan Limited
%\iaﬁéa%ai Bank of Pakistan
Faysal Bank Uimited
The Bank of Punjab
Vieezan Bank Limited
Bank islami Pakistan Limited

Pt

Liguidity Risk

Liguidity risk is the risk tha

stressed conditions, without
methods which assists

Company's financial kabilities at the f

2017

i the Company will not be able o
liquidity Is 1o ensure. a3 Tar as possible, that it will al

incurTing  unacceptabie

Trade and other pavable
Payable to the Holding Company

2016

Trade and other pavable
Payalbie o the Holding Company

Interest Rate Risk

Interest rate risk is the risk thai f

Company has no borrowing however,

o 6 month

Sensitivity Analysis:

The following table demonsirates the sensitvity o a
Company’s loss / profit before tax (through the im

NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

ality of balances with banks can be assessed by reference to external credit ratings as shown below:

Rating Short

term Bating Agency
At JCR-VIS
At+ PACRA
At PACRA
A+ PACRA
Al PACRA
Al+

Ats

A+

At
Al

Carrving Wa

2047 2016
[Hupees) {Rupees)
25,000 25,000
89,768 39,9258
1,867,075 3273482
136,358 -
65,000 25000
93,000,000 98,000,000
3,405,272 2,378,380
98,568,473 103,742,787

2017
{(Rupees) {Rupses)

- 8,000,000
43,800,000 -
50,000,000 -
$3.080.000 B8 000000

18,085 17,518
1,693 (RO R
437703 495 467
26 6

15,148 15,146
19,454 19,065
2.923.845 1,042 B2
JAUSETE 2,379 380

&@Eiga’tf‘ﬂb i anv. When required, the Holging

manzes the me

meet s financial cbiigations 2s they &l due. The O pany' s approach i managing
ways have sufficient liguidity to meet s Al
losses or risking damage to the Company's repu ;ai:éf;f LT !
in monftoring cash flow requirements. Typically the Company @nsweﬁ that i has sufficient cash o
expected operational expenses for a reasonahls period, including the servicing of financk
Company can alsc make :}&y'ﬂﬂi% e behalf of the Company (refer Note 16). The table below sum
oltowing reporting dates:

@, under both normal and

w uses different
dernand W mast

iy profile of the

assumption that deposit remains constant in the period.

npact on floating rate

The sensitivity a

reasonably yQSS’bg change in interes! rates, with all other variables
» and the Company's equity.

on Less than 3 months 3 moaths to 12 Total
demand months
{Fupess)
258,475 - 258,475
92,872,641 - 92,872.541
93,132,118 - 93,132,118
On Less than 3 months 3 months to 12 Total
demand months
{Rupees)
- 251,875
- 80 927 888
- 91,175 733
ir value or future cash flows of a financial instrument will Tuctuate due 1o changes n s te, The
term deposit receipt and saving accounis with commercial banks are on interest big after 1

held constant, of the
v s based on the

Increaseldecrease Effect on foss before tax
in basis points 2617 26
{Fupess! {Rupgasg!
+18 6,507 485,792
=14 (8507 AR TH2y
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Equity Price Risk

i

=
e
T

; rice fisk arises from the possibifity that equily security prices will fluctuate, affacting the valus of aquity securities and other instruments
that derive their vaiue from a particular stock, & defined basket of stocks. or a siock index, The Company is exposed (o equity price risk as a
result of its investments in markeiable equily securities in First Mationa! Bank Modaraha, Equily price risk changes as the volatitity of equity
prices changes or the values of corresponding equity indices change. The sensit ity analysis is given as

Pt

2

Increaseldecrease Effectonloss
in eguity price
{Rupses) {Rupees)
+10% 1,812,500 3,510,000
-10% 1,612,500 (3.510.000)

Capital Risk Management

he primary objective of the Company's capital management is fo ensure that & maintains a strong credit rating and heslthy capital ratios in
Tde port its business and maximize shareholder value. The Company manages iis capital structure and makes adjusiments fo i, in light

in economic conditions. To maintain or adiust the capital structure, the Company may adiust dividend payments to shareholders
Jtn capital 1o shareholders or issue new shares. No changes were made in the objectives, policies or processes during the year ended 31
December 2017 and 31 December 20158, Capital includes ordinary shares and reserves,

Fair Value of Financisl Instruments

The carrying values of the financial assets and fnancial abilitias approximate their fair values. Fair value is the amount for which an assst
couid be exchanged, or a liability settled, between knowledgeabie, willing parties in an arm's length fransaction.

HUMBER OF EMPLOYEES

2817 2018
Average number of employaes 3 2
Closing numbsr of 3 T
GENERAL
Figures have been rearrangedireciassified where desmed necessary, for better presentation.
DATE OF AUTHORIZATION
These financial statements were authorized for issue on by the Board of Directors of the Company.

CHIEF EXECUTIVE v DIRECTOR
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7 PROPERTY AND EQUIPMENT
2017
COsT ACCUMULATED DEPRECIATION NET BOOK VALUE
DESCRIPTION As at 01 Additions/D As at As at For the As af As at Depreciation
January eletions 3 December|] 01 January year 31 December 31 December Rate
{Rupees) Y
Office equipment 743,071 " 743,071 714,304 25,017 739,321 3,750 10 - 20
Vehicles 2,295,700 - 2,295,700 2,246,182 49,518 2,285,700 - 20
Computer and accessories 810,350 - 810,350 810,350 « 810,350 - 33
Furniture 1,102,333 - 1,102,333 1,013,942 26,150 1,040,092 62,241 10
4,951,454 - 4,951,454 4,784,778 100,685 4,885 463 65,991
2016
COST ACCUMULATED DEPRECIATION NET BOOK VALUE
DESCRIPTION As at 01 Additions As at | As at For the As at As at Depreciation
January 31 December || 01 January year 31 December 31 December Rate
(Rupees) %o
Office equipment 743,071 - 743,071 682,240 32,064 714,304 28,767 10 - 20
Vehicles 2,295 700 2,295,700 2,136,039 110,143 2,246,182 49,518 20
Computer and accessories 810,350 810,350 810,350 - 810,350 - 33
Furniture 1,102,333 1,102,333 983,114 30,828 1,013,942 88,391 10
4,951 454 4,951,454 4611743 173,035 4,784,778 166,676

7.1 Assets having cost of Rs. 4,674,954 (2016: Rs.4,353,002) appearing in books of account are fully depreciated.

(A




