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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2013

Assets

Non-current

Proparty and squipment
Long term investment
Loan to emploves

Non current assets

Current
ivestment - held for maturlty

Advances, deposits, prepayvmenis and other receivabiss

Current portion of loan 10 empioyes
Bank belances
Current assels

Total assets

Bhare capital and reserves

Shara capital

Unappropriated profit

Share of statutory reserves of managed modaraba
Total egquily

Liabitities

Current

Trade and other payables

Payable fo Nationat Bank of Palkistan
Provision for taxation

Currant labllities

Contingencies and commitments

Total eguity and Habilitles

e

CHIEF EXECUTIVE

Nole 20132 2012
Rupses Rupees
5 1,543,588 2,758,263
8 75,354,007 57,403,049
7 305,358 572,800
81,803,252 100,738 112
g 88,000,000 -
7 8,308,348 5,833 247
g 248,878 171,245
14 5,484 842 104,883 077
113,040,764 114 9BT 558
194,644,016 215 702 881
11 105,000,000 105,000,000
20,419,578 42 308 107
13,780,610 13,780,610
133,200,588 181 8858 717
32 150,008 336,850
13 55,283,430 52,870 438
14 - BOB A7E
55,443 430 54,015 064
18 - -

194,844,018
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NATIGNAL BANK MODARABA MANAGEMENT COMPANY LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2013

Note 2013 2012
Rupees Rupess
Revenus 14 . 3.133,808
Administrative expenses 17 {21.743,804) {22,248 125}
Zank charges {2,548} (988
Cther operating incomae 18 17,268,554 9 957 461
Operating loss (4,447 258} {5,155 882
Share of (loss) /profit of managed modaraba (18,048,042 5,088 358
L.oss before taxation (22,4586 300} 4.088.323)
FProvision for taxation 14 14,16% {(775.33%
Loss afer taxation (22,488,131} (4,842 162}
Loss per share - basic and diluted 20 (2142} {3461

JM &mﬁ%
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NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2013

CASH FLOWS FROM OPERATING ACTIVITIES

Loss belors fgxation

Adpssiment to reconciie profil before lax to net cash fows:

Waorking capiia! adiustment

{increase) / decrease in current assets
Advances, deposits, prapaymants and other receivalies
Loan o emploves

Increase ! {decreass! in current Hahilities

Trads and other payables
Fayable o MNational Bank of Pakistan

incoms taxes paid
Tax rgfunds receives

Net cash {used inYgenerated from operating activities
CABH FLOWS FROM INVESTING ACTIVITIES
Purchase of property a2nd sguipment

Profit on bank deposiis recelved

investrrant in held for matusity

Dividend raceived

Net cash {used injigenerated from investing activities
Net ncregse/(decresse) in cash and cash eguivalsnts

Cash and cash equivalents st beginning of year

Cash and cash eguivalents at and of vaar

Tarh, i

CHIEF EXECUTIVE

3

PR

2013 212
Rupees Rupees
(22,486,300 4,086,323
1,076,877 1113335
(2,316,279 (5,927 ,534)
1,555,088 -
18,048,042 (5,085 368
11,364,738 {13,903,558)

{11,131.882)

J.
i
feh)
5y
fred
w
&
e

(39,588) (411 908;
188,810 1744 045)
148 822 (1,158 057
{156,850 124 050

7,422,391 6,139,249
2,236,141 6.264.199
2,284,963 5 108,246
(832,880} (2,417 0863
- 19,487 310
(2,579,289) 4185 580
(261,500} -
9,362,254 11,335 596

(38,000,000 -

. 7.500.0
(88,899,246} 15 835 508
{98,472 538) 23,024,187
104,963,077 87 928 590

8,484,547 04 883077




NATIOMAL BANK MODARABA MANAGEMENT COMPANY LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YCAR ENDED 31 DECEMBER 2012

Loss after taxation

Other comprehensive income:
Other comprehensive incomae for the vear

Total comprehensive loss for the yvear

CHIEF EXECQUTIVE

2013

2012

Rupees

(22,488,13%)

Rupses

{4,842 182)

(22,488,131

(4.842 162}
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HATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED

BTATEMENT OF CHANGES N EQUITY
FOR THE YEAR ENDED 3 DECEMBER 2013

Balance as at January 01, 2012

narg of statutory reserves of mansged modaraba
Tetal compranensive less for the year
Baiance as at December 31, 2
snarg of statutory reserves of managed modarabs
Total comprehansive (oss for the year

Balance as at December 31, 2012

mﬁbwﬁ\_}

HIEF EXECUTIVE

] f'%
£3 AL
L4~

Share of stetutory

| Ialg:
Pald-up capital "}mmiigéiatw raserves of managed Total equity
pros modarabs
Rupaes Rupess Rupses Rupess
108,000,000 47 748 288 12,088,293 164,838 588
- - 1,882 311 1682 311
- 4 842 182 - {4 842162
108,000,000 42,306,107 13,780,810 161,888,717

- (224835131 -

=8

(42,480

106,000,000 20,418.87¢ 13,780,810

138,206,688




NATIONAL BANK MODARABA MANAGEMENT COMPANY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

CORPORATE INFORMATION

Nationai Bank Modaraba Managemen? Lamaaw wimited the Company™ was incorporatad on
August U8, 1992 in Pakistan as & public limited cc*rz‘z;a!‘\g under the Companies Ordinance, 1984, The
Company is & wholly-owned subsidiary of National Bank of Fakistan {"the Hoiding Company¥), The

purpose of the Company Is o fioat and manage modaraba funds, The Com pany fcated |

t Maticnal

Bank Modaraba in December 2003, The registered office of the Company is sltuafed st 88 Floor,

AT g

NEF Regional Head Guarter Building, 26 - McLagon Road, Lahors.
STATEMENT OF COMPLIANCE

These financial siatements have been prepared ir accordance with
gndards as applicabia in wams‘w. Approves accounting 5“{:£ 270S Con
Financiai Report ’i"“ Standards (IFRS) issued by the international Accoyr

otitied under the Companies Ordinance, 1984, WiQ*«&QﬁS of ang |
Csmpam@s Grsir nce, 1984, In case requiraments differ, the provision
the Companies Ordinance, 1984, shalt prevail,

#3 lssusd under the
Hractives fesueg under

Z.1 Standards, interpretations and amendments to published approved accounting standards
effective In 2013

cies adeopied in the paration pf these fi
of the previous financial vear excent as described helow:

New and amended standards and interpretations

The Company has adopted the foliowing revised standard, amendments and interpretation of
IFRSs which hecame effeciive for the current vear:

IAS 1~ Present

tion of Financial Statements - Presentation of items of athar comarehensive

income (Amendmeant)

of ??ﬂ&ﬂii&é assets and finasncial

i3
$)

AL 16 -Property, Plant and Equipment - Clarification of Servigin

IAS 32 - Financig!l instruments: Presentation - Tax Effects o
E?E&E?;ﬁm%%‘_.ffv

IAS 34 - interim Financial Reporting - interim Financial Reporting ang Segment information

for Total A;set_; Tate L;Gb:.?i[@g

revis wﬁ; improveman i‘s to accounting standards
--&m*@ financial statements,

R

s

s




National Bank Modaraba Management Company Limited

3
a3

Standards, interpretations and amendments to published approved accounting standards
that are nat vet effective

The following amendmeants and inferpretations with respect to the ngzm* g1 ac
stancards as applicabie In Pakistan would be effective from ihe a5 ment!
against the respective standard or interpretation.

Standard or Interpretation Effective date

tannual perieds
Beginning on or

after)
Offsetting Financial Assets and Financial liabliities - (Amendment) 01 January 2014
Recoverable Amount for NoneFinanclal Assels - (Amendment) 01, 201
Novation of Derivatives and Continuation of Hedge 01 20

ﬂrt;

Levies
Profit and Loss Sharing on Deposits

The Company expecis that the adoption of the above amendments a
standards will not affect the Company's financlal statements
appication,

righ ‘“z?e orefation ¢

i bieE o oyat o R et
\fE'“x.,;-‘z are ;a*@x. o Oe nol

Standard IASE EfHeqtive
gate {annual pericds
beginning on or

aftery
FRS B - Financlal ingtruments: Classification and Measurement
A5 10 - Conss datef‘:ganc I Statements
RS L1 - Joint Arrangements
RS 12- 0 ure of int
IFRZ 13- Fair Valus Measurement

FICANT SCCOUNTING ESTIMATES AND JUDGMENT

};LJ

The preparation of financial statements requires management o make judgment, estiwﬁ&tes an
assumptions that affect the reported amounts of revenues, expenses, assets and lighilitie 3{*3 the
Hsclgsure of contingent llabilities, at the reporting daie, However, unc “% ty about these
assumptions and estimates could result in cutcomes that could require @ material adjustment to the
carrying amount of the asset or liability affectad In the futurs.

Ty
1w
et
o
£
A
o
s
vl

iGns and

ng a higher degree of judgment or complexity or areas where

estimatas are slgnificant 1o the financial statements are as follows:

gy Usefyl iHfe and residual values of property and equipment

E residual and useful Hifeand pattern of fiow of economic
o4 ; the ma ,:g@m@m of the Company, Any “amc in th
g future might af‘fect & carrying amount of respective ifem ¢ !
& ¥ith & corresponding ﬂffeu, ton the depreciation charge.

By Impairment of non financia! assets
The carrying n"ﬁ:w inis of the Company's assets are rav ewec: al each balangs
getermine whethar there is any indication of i i osuch indicatior

*E‘CO—U%”‘ES“:* amount s estimated in order to
impalrment losses are charged to orotit ang los

e extent of imo
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National Bank Modaraba Management Company Limited

Taxation

Taking the %%‘t?m&?’es or income tc;x payvable, the Com
iaws and the decisions by : me%a e authorities an certain

Other areas where estimates and juggments are involved are disclosed in respective notes to
the financial statements,

SIGNIFICANT ACCOUNT POLICIES

4.4

fhe significant accounting policies used in the

Basis of measurement

These i

statements have been srepared under tne nistorical cost convention,

Functionsl and presentation currency

These financial statements are presaenied
functional and presentation currency.

in Pakistan Rup:

Property and equipment

Froperty and equipment is stated at cost less accumulated depreciation
iosses, Cost of property and eq i:”'ﬁe?f Congisis of ?mww,,a wﬂt ngd o
zost of bringing the asseis o zz“ rpresent location and condition.

When a ’“f‘eajﬁf‘ nsneciion is perfermed
amount of the plant and equizment
satisfied. All other repalr and maintenanc

. Qis;
while oo depr —%C;m
An frem of property and equipment |
ic benefits are expeciag fr@"ﬂ- {

derecogniz mg of ihe azsel (Calculated
and the carrying amount of the assed)
derecognize

impairment of non-financial assets

Th \QEW as»es g3 al ezch f"&;}i}?‘tiﬁ-’:ﬁ date whether there is an | cfiz“‘ on “‘*;t an 35356
ma*g be fmpair Hoany such ingication exl .;'E\ or when annual i ent testing for an
assel s feﬁu fred, the umﬁpaf‘y estimates the aﬁ:eé‘s FELOV aﬁszzz, A assel's

recaverabie amount s the nigher of an asset’s fair vaiue less ¢
yse and s determined for an indivigual asset %faﬁher@ the ¢a
gxceeds its recoverable amount, the asset is considered imoaire
recoveraie amount, in assessing value in use, the eatimaiwa
discounted o their present value using a pre-tax discount rate that rei"’éz;;:?‘:s Cu

"3 e

assessments of the tme value of money and the risks specific 1o the asse
falr vaiue less costs to sefl, an appropriate valuation madel is ysed,

5,,{@&»
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National Bank Modaraba Management Company Limited

recognized in profit or 10ss in fngse expense categories consistent wits

impaired asset,

Invesiments

fnvestment in assoclate - equity method

oy

nificant
are naither m, 514051 Ci\af &8 nor oint
coounted for by using the equily method,

a5 over wfﬂsw ine Company can exercize s
J :zmi whi

En over which the Company can exercise signi
ttel and whith are nslther i1s subsigiaries ﬂo;”
i ny and are accounted for by using the equity

«as. ve financial gssets with fixed or ceterminable payments and
f aturity when the Company has the positive in

A;w i@l measurement, held ‘”C? maturity

f ng the E¥ective ﬂiewﬁ% Rate (LiR), 1855 Im

SEQ amortisalion is |
The écsses arising from |

cash equivalents are carried in the b
ow statement, cash and cash equivalents

fasn iy

Taxation

Current income {ax

qabllities for the current and pric
;i to be recovered from or paid 1o the taxation author
ws used 0 compute the amount are those that are enacted of
i@ balance sheet date,

Sirrmed e ;
LHITant neome |
D

enacted

™

o

43

e : ratal

Bro &:Ee r‘“;;axw cifferences, unu

reviewed
ie thal sufficien
X assel to l:-_
ncome tax asseis are macbasseu at eax za" arce sheel d
1l i has become probable that future taxable orofit
assat [0 e recovered,

(i)

Deferred tax is calculated at the rates that are expected to asol
differances raverse sase:ﬁ on tax rates that have been enacted or ¢
Mt te shesl date, Defers @d tax s Mé*mrueiﬁ or f“red ted |
se of items credited or charged to eguity in wh

itles are offset

‘.ﬁ- r wremu oo




National Bank Modaraba Management Company Limited

and the deferred income faxes relate to the same taxabie entity and the same faxation
autherity,

4.9 Financia! instruments
Ffinancial Hianil
confracty
ssel or a po
he contractyal

time when the Company
truments. The Company
Cowhen, and orey when, |
rnprise the financiai sssel o7 oortion

finarcial Habliity is derecognized from the paance sheet when,
<

?‘
inguished, i.e. when the obligation specified in the contract is
nceliad or ex;‘;ér@&

ts are other racelvables and bank balances. These are stated at **e e
tuced by the appropriate aliowances for estimated irrecoverabie amounts,
Habilities  ar ot ihe

5
arrmqmmmra enfared
Pakistan and other labilitie

from Nation

lance sheet date whether there is objective avigence *ﬁa*f:
ciab gssels i3 imoelred, A finang az agset or groun of
»':?sf!"fff;‘; if, and only . there is : five wﬁ of
e vents that has occu “ﬂ-qsﬂs[tm :
"y am:% iha% 1053 evwz has an sm;}ac* : arl

rres after the b

il

4 1G Offsetting of financial assets and financial ilabliitie

s offsel and the net amount is reported | :
legaily enforceadte ri ght to set off the recognized am
settle on nel basis or to realize the assels and seltie the i

4,11 Provisions

ovisions a;'e reccgnized W?“Efﬁ the Company has a nresent iegal o

& resul pas? evenis, it is probablie that an oulflow of resourgs

nefits wil b wired { xe*%ay the obligalion and reliabie estimate of the amot

fﬁa»iw POV s‘ors are reviewad at each balance shesl date and adjusted to re
rrent best estimate. The expense reiating to any provision is presented in or

ﬂ@t of ary reversals,

]

-y

4.12 Revemﬁa re‘c{zqné‘t'an

M ﬁagfcs‘@@r@t re ‘5 cvamzea whan irae ?:Q?Tfi to recely
orefit after tax of managed medarzba.

e Dased on the

ad party transactions
C? ons with related part e% are made at arm's length price oeter

omparable uncontrolled price methad ex teg for the all
- Qcmmsd oifices shared with the Holding Company,
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Meztional Bank Modaraba Management Company Limited

Long term investment Mols 201t
Rupees

it associated company:

Managed modarabs - Firg! Mationai Bank Modarsba

7200000 (2013 7.600,000) certificates of Rs. 10 sach 75,000,000
Share of pos! acquistion reserves of asgociate 8.4 4,364,007
79,354,007

.1 Zhare of post acquisition reserves of associate

Opening balance 22,403,043 =
Share of statulory reserves - 3
Share o 8 Drefit By mansged modaraba (15,045,040 1 35G
Dhvidend received - L0
4,354,007 L 4G

8.2  The Company hoids 30% (2012 30%:) of vating power ir

First Hationa! Bank Modaraba.

&3 Finandlal resuls of First Nations! Bank Modarebe up o 31 Decamber 2013 have been used for the purposs of
appication of equity method.

Mats 2013
Loan o employes Rupses
¢ nan to executive 7.4 EEE IR 744 045
Lass curent pomion shown under current assels (245,875 (171,245
305, 358 572,800

3
=N

Tha lnan is considered good and reprasents loan &l subsidized interest rate for purchase of moter sar o the empioves
as per terms of employmaent repayable In agreed monthly instaiimenis. No ipans were dus from chief executive ang

invastment - heid for maturity

Thig represents § monihs Brm deposit receipt of & commercial bank maturing on 28 June 2074 which carres rate of profit a1
the rate of 2 75% per annum,

Nate 2013 2012

Advances, deposits, prepavyments and other receivables Hupees Rupaes
Advancs against expenses 2.1 47 488
Cuig from First Mationsl Sank todaraba 9.2 4B TI4 1803822
Prepayments - TR0
Frofit on bank deposils recelvabls 82,544 28 318
Advanis ax 2.3 7.B57 880 7 BRI A8

8,106,344 9, B33 247
89 This ingiuges advance given to Ghie! Exe Cfficer amounts 10 Re. 25,270 12012 Nil for ravaliing expenses,

.4 Themovamentio dus rom First Mations! Bank Modaraba on account of managemant fae 15 as foilows

Mot 2013
Rupees
Opening balance 1,803,822
Management fee charged -
Less Foe raoeiveg - va .
Less Reversal made 8.2 {1,5588.0858 -
348724 1,858,822

.2 This represents the revarsal of amount dus from First Nationsl Bank Modaraba on azoount of management fee which
was over recosded n previous yesr

€3 This represents the withholding tax deducied ! sourge on profl
Firet National Bamﬁ Modarzha

posig with banks and dividend received &




14 Bank balances

Current account
Mationgd income Daly

101 This sccount is maintained with the Holding Company and camias markup af e rate of 8% to 7% (2012 5%} nar annum,

0.2 Rate of prod on deposits and savings acoounts ranges from 4.78

Mational Bank Modarabs Management Sompany Limitad

Mote 2613 2012
fupess Rupses
12,281
0.1 3,385,440
482 3,085,851
6,484,542

11 Zhare capital 213 2012
Rupaes Rupsaes
Authorized
180,006,800 150,000,000
lssued, subscribed and paidup
10 BHL GO0 (2012 10,500,000} ardinary shares of Re. 10 sach fully pals In cash 108,000,000

The holding oompary National Bank of Pakistan holds 10,457,500 (2012 10
280N representing anproximately 95.898% (2012: 98.98%) of ssued and paid up capital of the Sompany,

by the nominees of the holding comparny.
12 Trade and othar payables

Creditors
Ydthholding tex pavabis

13 Payable to Hational Bank of Pakistan

Opening balance
Raianies and benefils

hMiscsliansous expensas

Faymanis during the year

487 500 ) ordinary shares of |

Notg 2013
Rupses

1800400
150,600 336,850
55870458 REN
3,539,068 ARG
291,871 1304
1,091,854 418
58,783,430 0,430
£4,500,000) (2,400,000
131 55,283,430 Z2EVC.43E

3.1 This batanos has srisen dus o peymmenis made by National Bank of Pakisten Limited on beha of the Company in respect of the

above merdnnsg tems.

4 Provision for taxation

Cpaning balance
Provision for he vear
#rior period reversal

Iy

Adiusteds paid during the vear

Closing balance

Deferred 3x assel of Rs. 8.1 milllen (2012 Rs. 2.088 milion) arising on account of ernporary d
sgupmaent, investment In associale and unused iax 10sses snhd iax orediis has ng been ascounied for dus 10 unaenaint

recoverability In the foresessble future.

18 Contingsncies and commitments

2G1% 2012
Rupess Rupaes
203,878 FEZ53
- TTRBRY
(10,189} -
{798,808

WPENCRs Mmalnly on

H

regariing its

There were no known conlingencies snd commiliments 10 repon al the and of rEnarting periog.




Nationa! Bank Modaraba Mansgement Company Limited

Moie 2013
16 Ravenus Rupees
Managameni fes 16.1 -
181 The Company has not recognised any management fee cus o feses mourad by the managed modarabs during
g year.
Nota 2013 2012
17 Adminigiralive expensos Rupses Rupees
Salaries and banefils 11,444,368 15,687,108
Directors’ mesting fae 585,000 485000
Traveling and conveyvanos 13,147 904,032
Litlities 285 264 1,
Communication 34,42%
Fant expenses 269,000
Books amd newsnansrs 31,744
Legst and professional charges 3,950,560
Augiicrs’ remunaration 183,040
Fee and subsonption 175,804
Enterainmant 68,123
nsurgnte - vehicles ELR:
Cepraciation 1,078,877 1.
=epals and mainienance 42,784
Miscaliansous 174 1,520,881 -
21,713,504 22,248,128
TP This inchades reversal of amaunt dus from First Nationa! Bank Madaraba as anplained nnole $.2
18 Gther operating income
bwoms from financis! sssels
Profit on bank deposits 3,318,278 3,527,534
Cthet income 20815 28 387
2,335,784 3857 451
Invome from other than financlal assels
Profit receivad on ncome fax refund THE8,800 -
Craditors written ¢ 74800 -
78 B0 .
17,288,584 8487 481
1% Taxation
For the vesn
Currsnt - F7E A8
Prior pariod LR LEE -
I HRE: 775 838
20 Earnings per share - basic and dituted
Less after faxation atffibulable o erlinary shareholdsrs Rupees 22,488,131
Weighied average numbsr of orginary shares 14,500,000
Loss per share - Rupees Rupess {2.142}
2.1 There is no dikaive effect on ine hesic eamings per shars of the Company
&t Remunseration of divectors, shisf sxscutive and exscutives
2013 2012
Pasrticulars Chief executive Exszcutives Chisf axacutive Suspitivas
Rupaes Rupees Rupaes Rupaes
Maragenial remuineration 4 528 438 487,845 3,722,638 1E8
ouse rent allowance 204 180 258,358 1 BGT 5RO 1
Conveyancs 830,810 158,972 F9RATE 7
Ulilitizs 480,948 B BET 445 844 1
Security guard 285,200 - 283,200 -
Others 464,578 1431782 2041238
S4a2, 2.430,528 5,747,
Mo. of nersons 1 2 1 Z




Matlana! Bank Modarabs Managemsent Sompany Limited

22 Rslaled party transactions

The related paries cumpnise the Holding Company, the associele - managed modaraba, diresiors ang |
nEEclions duning the year with the refeted parties, excsnt for remunsration of &

¥ mianagemant

parsonnel. Agoragate & @y managemeant
parsanned as disciosed it note 1% are as Dliows;
Naturs and description of relatod
Relationship party transactions and balances Hote 2013 2012
Rupees Rupses
Assooiate Dividend recelved from First Mational Bank
Modarabe during the year & - 7RRG.L0G
Agsociata Management fee charged during the year fo
First Mational Bank Modaraba 15 - 3433508
Assoiale fransgement fea recalvable al yesr and
from First Mationa! Bank Modsreba 4 348,724 1803822
COMPaEnY Expenses incurred by Matlonal Bank of
Fakisian on behall of the Company
chirlng he vear 13 3822981 8 538,245
siling company Dug te National Bank of Paldsian sl year
and 1% 55,293,430

Finangial risk management obisctives and policies

The Company ancis labilles comprise of payable to Nationa! Bank of Pakistar ang other payabies. The msin puroosse
2% racelvables and sash and shori-term deposils. which arise irectly from s coerations. The main rigks afising from the
Company's fnancial instrumenis are cradit risk, Houkity risk foreign currsngy fisk end inlersst rate ¢
Cirectors reviews and agrees policies for managing sach of thase risks which ars summarized below:

k. The Boerd of

231 Credit Risk

Credil risk i3 the sigk which arises vwith the possibility that one party to 8 finencisl insirument will falt 1 siachargs s
shligalion and cause the other party ic incur 8 fnancial oss, The Company stlempts fo control oregit risk hy
mantloring oredit exposures. Bwiting ransactions with specific countarperties and continusly assessing the
cradiitwortfueness of oountarpanies

Concentratizn of credi risk arisss when g number of counterparies are srgaged N simisr business act
nave similar sconamic fealures that would cause their abBily io mesl contraciugl obligations (o be similarly affscted
by changes i ec0nomic, political or other conditions. Concentraticns of credit risk ingicate the radative sen thdty of
e Company's performance 1o developmants affecting & particular ingustry,

w Comzsny is expesed o ored

ngk o foan o emploves, ofher receivables, shorl ferm investmen snd Sank
batances. The carrying amounts of the financial a35sts reprasent the maximum oredit exposure bafors any cradil
annancements. The Company has placed furgs with financisl institutions with high oradit raling.
assesses the credd quality of counterparties 35 satisfaciory. The maxium exposurs 1o oradi
dais s

2 Dompany

ink &l he reporting

Carrying Valuss
i3 2012

{(Rupeesn)
Loarn to employses BEE 235
Due fram First National Bank Modarabs 348.724
Profit on pank denosgi 52,544
Shard term investment 28,800,000 -
Hank balgnces 5,484,542 i
G441 DAk LT TUY 4T

Luaiity of Financlal Assets

The loan to employee and gue from First Nationsl Benk Modaraba are nekher past due nor impaired,




dMational Bank Modaraba Managerment Company Limited

The credit qually of shor term nvasiment and balances with banks can ha assessed by referance (o sxtemal credit ratings
a5 shown balow:

2013 01
{Rupees] (Rupsss}
investment
A2 88,000,600
28,000,000
EBank Balances
A+ 44,883
Al 3,084,438
A1+ 2385440
488 5EE
232 Liguidhy Risk
Aty risk ls the risk that the Company wil nol B¢ able 10 mes! s fnancial abligations as they Tl
Company's approach lo managing dguidity s 1o snsure. as ‘far as possiie, that it will always have sui y
i mast 4 chligations when dis, undsr bolh normal and stressed congitions, wilthadl Ingurring unacoepiabia iossas
or risking damegs fo the Company's reputation. The Company uses different mathods which assisis it in moniioning
cash fliow requirsments. Typically the Company ensures thet I has sufficient cash on demand ' mast expeciad
sperational eRpeness for o reasonable perod, nchading the servicing of fnangial obligations, i any. When reguined,
the Holding Company can 2ise make payments on behat of the Company (refer nole 6 e tabie Deiw
summanizes he maturiy profile of the Company's fnancial Hehiliies 8t the fdlowing reporting daies:
month 1 -
3n Demand Lass than I manth 3 montha t¢ 12 Teotai
2613 : manths
~-AMOUT i Kupess
de angd other payaiie - 150,000 - 150000
of Pakiglan 55 283430 - £S5 283,430
58,283,430 180,009 28,445,430
3 mipgnth 12 -
Qe Demand l.eas than 3 months % months to Total
ap12 monthy
—-Amount iy Rupses
zde and other pavable - 211,904 - 211,800
D o Mationa! Bank
of Fakistan 52,874,438 - - 54.870,438
52870438 211,800 53,082 33%
3.3 Forelgn Qurrengy Risk

Foreign curancy dsk is the ngk thel the value of o &
w foreign exchange r8ies. 1t anisas mainly where receivables ang payables exisl dus io lransactions
curgney. The Compeny's has no recelables and payshie In foreign currency, henge nG sxposad o

surTensy risk.

#3.4  intarest Rate Risk

itersed rale sk i the rigk et el vaiue o fulure cash fows of 2 Snang

nancial assel or a finang

Diflty witt fluctuaie due v change

nreiy

finstrument will fuctuate dus to changes

i markel nterest rate. The Company has no borowing however, term depes?t receind and Saving acoowis with
commercial vanks are on interes! ralte renegotiabie after 3 (o 8 mont,

Sensitivity Analysls:

The following table demonstrales the sensiiivity o 3 rgasonably possible changs i interss! rates,

23 pthar

vanables heid constant, of the Company's loss / proflt belom (ax {trrough B impact on fesing rste) ang the

Company's sauily. The sensithvity analysis is based on the asgumation that deposil remaing constant

& pering,

ot
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Mational Benk Modaraba Management Company Limited

Effect on ossinrofit before tax

increass/ 2013 012
(Rupees) {(Rupses)
+1E 1,387 44Z
+2G 583,458 T ED
15 {1,387 442) (1488130
-2 (1,882 258] 0 BB 507

234 CapHal Risk Managemant

The prima

Fobjective of the Company's capdal mensgemsnt 5 o ensure gl & meintains & strong oredlt rating and
tealtty capdal ratics i order 15 support s business and maximizs sherehoider valus, The Company manages is
caplial struciure and makes adlusiments 10 11 In light of changes i sconomis conditions. To mainten o adjust the
capital struclure, the Comparny may adiust dhidend payments o shareholers, saturn capitat (o sharsholders o
Baue new ghares. NG changes were made i the obisclives, polities o processes during the vesar enged December
31, 2013 andd Deosmber 31, 3092, Canital Inciliges srdinary shares and resernves.

288 Falr value of Hinanclal nstruments

The carrying veiues of the financial assels and financial liablities approximaty their fair vaiues. Fair value ¢ fhe
amaunt for which an assel could be exchenged, or @ labilly setiied, between knowisdgsabla, wiillng parties 'n an
aim's langih ransaction.

Number of smployees

013 2042
Ayvergos number of employess 2 3
Llosing number of empivyees 3 3
General

swlad off 1o ihe negrey

Figuras have been upee unless ofherwise stated

Date of authorization

These fnancial slalements wera guthonized for iss the Board of Direstors of the Company.
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